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RIZEEEERHEE (AIS) DRIREKXREA] (CP) - IAIGSDEEBDE-ODEBEDORMEHA (LT L—L) [CHTHERBEER

Glossary X BX

KBV RV Mz EWS &K VUIE TFEE] DOf=8. MethodD A HELITHS | Rather than ‘form’, we think 'method' is a more appropriate word to

iz (ART) EEZBD, £, ARTIZIIEHBBEBERIRY—4~ v FEZEFEN | describe the meaning of this term. In addition, as we understand
TWHWEEFZLTEY., RAlF 5= Trather than through | that traditional reinsurance markets are not included within ART,
traditional reinsurance markets| #BAEE T 5N E TIEAE LD, the sentence should explicitly state “rather than through traditional
DWWTIE, TENDEXZIRET 5, reinsurance markets” to distinguish between the two. Specifically, it
<{EXE> should be rewritten as follows:
A method to transfer risks of insurance liabilities through the A method to transfer risks of insurance liabilities through the capital
capital markets rather than through traditional reinsurance markets rather than through traditional reinsurance markets.
markets.

O bA—)LL |ICPI7TTHERINTWSRABETHHM. ICPL7IX2020F LAREIZ | Although this term is used in ICP 17, we understand that ICP17 will

~)L INTAAEEBFPETHHEEELTILNS, HFZAEICDLT | be subject to public consultation after year 2020. Therefore, the
(X, ICPITORETELRLAA I VT T, BREITRETHD, term should be considered together with the revision of ICP 17. In
HE. T AREE % solvency levelh 5 capital resources~ & £ &R addition, we would like to have an explanation as to why the criteria
LTWBA, ZEITHIERZHBALTIZFLL, RIBOZEHE(ZL | of the supervisory intervention have been changed from 'the actual
2T, BHRAWIEDELSIZEDLBHDH, solvency level' to 'capital resources'. We would like to know whether

there will be any change in the meaning of the definition due to the
change in wording.

J—mRL—Fb - 72 L—L7TJ—%H TA set of relationships — between an It seems strange that the word “framework” refers to “A set of

H/INF XD 7T | insurer's board, senior management, customers and other relationships between an insurer’s board, senior management,

L—LT—7 stakeholders] ZEKT 5 E VS DICITEMBENH D, KK customers and other stakeholders”. Although we understand that
GlossarylZ# o f= [Corporate Governance] & [Corporate the term combines 'Corporate Governance' with ‘Corporate
Governance Framework] #12I12F & H=1 D LEHE L TLVYS | Governance Framework', which are in the current Glossary, we
N, EHOTL—LT—0ZD3DIZ. BELCHOFIEZERRSE | believe that customers or other stakeholders should not be included




EEHDDITEMBENHY . HEDERICRLEADSEL,

<BEEDEZE>

- Corporate Governance : A set of relationships between an
insurer's board, senior management, customers and other
stakeholders; and a structure through which the objectives of the
insurer are set, and the means of attaining those objectives and
monitoring performance are determined.

- Corporate Governance Framework : The means through

which an insurer implements its corporate governance.

within the company’s framework itself. Therefore, the revised draft
should be reverted back to the original definition as below:

 Corporate Governance: A set of relationships between an
insurer's board, senior management, customers and other
stakeholders; and a structure through which the objectives of the
insurer are set, and the means of attaining those objectives and
monitoring performance are determined.

 Corporate Governance Framework: The means through which an

insurer implements its corporate governance.

EFEBERKR BRIEZHEIZ)RVBIZHEET S (oFTOHBXMEREMLFR | Facultative Reinsurance contracts are arranged individually for
H. BAICHE - BOEBHE L 545" Treaty each risk, whereas Treaty Reinsurance is based on the prior
Reinsurance & I$8% %) LD THD1=6H. TNAHBEREIZL D | agreement reached between the insurer and the reinsurer and the
LI 1XBETRITEXTEHCEERET S, both parties are obliged to cede/assume the risk automatically. To

clarify this point, we propose to revise the first sentence as follows:

<BEXE>
Reinsurance for a single risk or a defined package of risks of Reinsurance for a single risk or a defined package of risks, of which
which agreements are arranged individually for each risk. agreements are arranged individually for each risk.

BREK HBRIEHTHD-0. TieD@EY [lreinsurance premium] & | For clarification purposes, we propose using the term ‘reinsurance
LE=ANRULDTIEEZELD, premium’ instead of ‘premium’, as below:
<BEXE>
A transaction, in which a ceding insurer transfers some or all of | A transaction, in which a ceding insurer transfers some or all of the
the risks acquired from the insured to the reinsurer, in exchange | risks acquired from the insured to the reinsurer, in exchange for a
for a reinsurance premium. reinsurance premium.

BRE= HEREETHZ=0. TiEEDEEY lreinsurance premium] | For clarification purposes, we propose using the term ‘reinsurance
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ELIEABBLDTIEELD,
<EXE>
An insurer that assumes the risks of a ceding insurer in

exchange for a reinsurance premium.

premium’ instead of ‘premium’, as below:

An insurer that assumes the risks of a ceding insurer in exchange

for a reinsurance premium.

BARRER

- L FOHEBREHTH D20, TERDOLEBY lretrocession
premium] & LIzANBLD TIXGELVD,

<EBEXE>

Reinsurance ceded by reinsurers to assuming reinsurers in

exchange for a retrocession premium.

For clarification purposes, we propose using the term ‘retrocession

premium’, instead of ‘premium’, as below:

Reinsurance ceded by reinsurers to assuming reinsurers in

exchange for a retrocession premium.

LEFNS:OEE VN
(SPE)

EHBERNH D=6, llegal entity] & LIE=ARRLDTIE
LD, £z, SPVOAN—RHLETermTH D=8, BE IR
ETEELD, DLTIE, TRADEXERET S,

<BEXE>
A dedicated legal entity or a legally ring-fenced arrangement,
specifically constituted to carry out the transfer of risk.

(The Same as a Special Purpose vehicle (SPV))

Since SPE has a legal foundation, we propose adding the word
'legal' to the definition. We also propose adding ‘The same as a
Special Purpose vehicle (SPV)' here because we think SPV is more
generally known than SPE.

Specifically as follows:

A dedicated legal entity or a legally ring-fenced arrangement,
specifically constituted to carry out the transfer of risk.

(The same as a Special Purpose vehicle (SPV))

63

3XBIZRED EE Y "ComFrameR # 4 — FOFEM X EMH T
52 LIFTERLVZ EN D, DEEOBREHRER.

ComFrameRX 4 > #— RDESF L AJLOFHEE (ICPERI&IC
T50DTHL) ICPOEFLALOFHEE BAFIZITINETH

As mentioned in the third sentence, we understand 'an assessment
of ComFrame Standards cannot be done in isolation'. Therefore, an
assessment of the level of observance of ComFrame Standards
and that of ICP should be conducted at the same time (instead of

3



9.1.8

Tz, EBRBCHFEOFRAREFOBRRNS, RT—U 7RI
F—I2x LTHEHBAEPCRE, BEAAFZFRTIRNETH
60

AEICEH SN XV FHHEDORHEAICE L TIE, REMIZE
MEEPRIREYI 2 —2KICHEERIFELSISITIVAR—TUr
—ISRLO TV RVFHEZITOINETHY ., BITHLETHRELGE
IR T HIRETH D

separately).

In addition, in terms of transparency and regulatory predictability,
methods, criteria, and the AIS's points of view regarding the
assessment should be disclosed to the stakeholders.

The risk assessment framework described in this section should be
conducted by focusing on risk exposures that can realistically have
a negative impact on financial stability and the entire insurance
sector, and care should be taken to avoid imposing an excessive
burden compared to the current level.

CF9.2b.1

TIW—T 74 FD) R FHEERET DERICIE. REDFRA
REEDHERDFLN., EEDOHKEIZKI Y ZFEBEEDIAIGIZHT S
BERKENTFEEHDVERBLTBRELGDZENGNES
CT 55 L, RIRSHE (REEEV2—RN) OLBROBRTLS
TR T A~ EERTESHERIGMTONERETH
Do

Tz, TOREIREEIZ—DIRTI VY ) AT DREMNR
TEIR—ICHRTINENWI EEZRFERAMERLEONTE
. RIEFEODAMZEL YRV EBZICE T 5. JOR
—aFITAFLERIRETH S,

Supervisors in different jurisdictions should conduct the group-wide
risk assessment in a consistent manner in order to ensure the
predictability of regulation and a level playing field in terms of
comparison among insurance companies, i.e., within the insurance
sector. For example, supervisors should ensure that requirements
on the IAIGs do not become inconsistent or cumulatively excessive
as the result of discretionary application of regulations by each
supervisor.

In addition, supervisors should take due account of fair competition
with other financial sectors, bearing in mind the fact that the
systemic risk in the insurance sector is much smaller than that in
the banking sector. Supervisors should also consider the
proportionality principle as well as the characteristics of the

insurance business including its risk management such as ALM.

CF9.2.b.8

RIRZALITRFHAEI G, BT I YBERBIZORATIVI

As insurers do not engage in settlements, their systemic risk is
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SONPO

ICP10
General

Comments

ATFIMESNEBRDN, SIFIRESNATULARWVEZLIAIGES
TETOIAIGIZ®R IO - TILTFUoINYILDHERDBDILEE|
Tl LD,

RIREV Z—ICBTEVATIVI ) RIADRIEESE Z HIF
. FICRIREV Z—DURTIYI YR DRENRITEY
B—ICHRTINESNWI EEZERINETH D, HIAER. |/ITE
DA—LRBEEY 4 —TCRBICRET 2BNLHD ) XY IZH
LT, #BOEFEZHRE. AT S LBFII/0TIL—TUR
DERMLEFIEREEZEZONDS—A. RITEV 2 —EREEY
2—DRBEOELLHFHRNBERECELRY ., H%IRVIZH
BT LT NE. BREEICEVWTR—DOEREVWETSH &
. REEV 2 —DREGERZERETHET 5BELHK
ERYMRIEL, RITEIF—LRREI 2 —DREPELS
EHRBDENETRICERIRNETH D,

Ftrz. PATFIYIYRIDOFHEICH-->TIE. REEYV 2 —
BMTRLHDTIEGL, B]RIT. dAHFZFOMOEIZI—2EHE
My 2 —2ARTITSIRETHD,

F-. SEEEIZEVLVTHREZEALTWIZH=>TIE, B
FlOFRAEECEEMOAFHEDORER. LRICKEBH DX
BEHMGEADOKLEZEEL. EEMTEESMLGXIGHAITHONS

small compared to that of banks. Therefore, it would be an
excessive requirement to require macro-prudential analysis for all
IAIGs, including those that demonstrate financial soundness and
that have not been designated as SIFls.

In considering systemic risk in the insurance sector, in particular,
the fact that the degree of systemic risk in the insurance sector is
smaller than that in the banking sector should be noted. For
example, regarding potential systemic risk that may simultaneously
occur in both the banking sector and the insurance sector,
developing and assessing common indicators are important from a
macro-prudential point of view. On the other hand, the dimensions
of the banking and insurance sectors and their activities are
significantly different. As such, treating them the same in terms of
data collection and policy measures may be an excessive limitation
that will impede the sound development of the insurance sector. For
the above reasons, data collection frameworks and policy
measures should cautiously take the differences in the sizes and
main activities of the banking sector and the insurance sector into
consideration.

In addition, assessment of systemic risk should be conducted
across the financial sector, including other sectors such as banking
and securities, rather than the insurance sector alone.

Also, when applying regulations in each country in the future,
predictability and fairness to insurers should be ensured, and

consistency across jurisdictions should be secured to prevent

5




arbitrary operation of regulations by authorities.

ERDERIEBEICLE >TITESINDZEICE ST, AkE
SREFEFRULIZFYICERLBEENRRSMHICEIAG LK
SNTFRE,

Insurers should not be imposed unfairly excessive burdens beyond
the original obligations as the result of exercise of powers described

in this guidance.

Holistic SEBESNFZIBEBIE. IAISO TPXFI9 91 XJIZRT S | We recognize that the items in this public consultation were revised
Framework&{k | SEMGHRHMEA ] ZBFATEMESN-LDERHL TS, in light of the IAIS "Holistic Framework for Systemic Risk". To that
ADaA* Tk ZORYICEVWTIE, SRIRESN-EEDBERMRIL IAIG A | extent, the scope of the application of these items should be limited
(BREQL) BEMNTIEAL, ICP24 [CRRE SN TWEEBEIZKST—4 IR | to groups or insurers determined to have systemic risk on an entity
EFITEO>TIUTaTaEA, £ LLIEEBHEFALTI AT S | basis or on an activity basis based on the data collection by
YO YRIDHBEHB SN, BEMICORATI VI LEEICT | supervisors described in ICP 24 and decided on whether they have
DA B I Y RR—T v — (exposures potentially leading to exposures potentially leading to systemic impact.
systemic impact) MRKEWNTIL—T - RIRSHTHSIHNE S M
ZLoTHIMIIRETHS,
General RIEEVI—ICEBFTBVRTI VI RIADRIGEEZ B | In considering systemic risk in the insurance sector, in particular,
Comments X, BIZREEIZI—DIRTI VI )R DMENERITEY | the fact that the degree of systemic risk in the insurance sector is

B—ITHRTIPENWILEEERITRETH D, HlZIL RITE
VR—EREEY 2 —CRBICRRT 5BNNHL ) XU I1ZHE
LT, £BDIEEZHRE. BETSH2LEFTraTIL—FTUR
DEEANLIEEBRELEZAONDS A, BITEVI—LREEY
A —DREOEIFHRNBERECERY ., L% RVICH
ETE5T—4UE, BEHEBEIZEVLWTR—DORELNETHI &
F. REEEV 2 —DRLLGEEZEREIHET S BELFIKY
LR YDNREEWL, RITEV2—LREEY 4 —DRECES

smaller than that of the banking sector should be noted. For
example, regarding potential systemic risk that may simultaneously
occur in both the banking sector and the insurance sector,
developing and assessing common indicators are important from a
macro-prudential point of view. On the other hand, the dimensions
of the banking and insurance sectors and their activities are
significantly different. As such, treating them the same in terms of

data collection and policy measures may be an excessive limitation
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EHARDEVNETSFICEREITANETHD,

Ftrz. YRATIYVYRIDOFHEICH->TIE. RREV 22—
BMTRADTIEGL, B]IT. dAHFZFOMOEI2—2EHE
Mty 2 —2ARTITIRETHD,

T, SEBEEICBVTARAZERAL T IIH=>TIE, R
FlOFRABEECEERDOATFEOHER. ABICLHRAHFDE
EMGEAOKLEZBEEL. EERTESMGXIGAITHONS
R&E,

S, IAIGRRBRIREHANREE) RVEDLATI VY
RVICDEHBI Y RAR—T v —ITH LTHRBMNE S ME. £
DESKRRAETINVICK>TELGS-H., TAKR—>a3F T4
IS LT, RHEDHENERLDIZLIIHBRINDIRETHS,

that will impede the sound development of the insurance sector. For
the above reasons, data collection frameworks and policy
measures should cautiously take the differences in the sizes and
main activities of the banking sector and the insurance sector into
consideration.

In addition, assessment of systemic risk should be conducted
across the financial sector, including other sectors such as banking
and securities, rather than the insurance sector alone.

Also, when applying regulations in each country in the future,
predictability and fairness to insurers should be ensured, and
consistency across jurisdictions should be secured to prevent
arbitrary operation of regulations by authorities.

Moreover, whether the IAIGs and insurers are vulnerable to
exposures which are likely to be a cause of systemic risk, such as
liquidity risk, differ depending on their business model. Therefore,
different granularity of responses based on proportionality should
be allowed.

16.2

lassess the resilience of its total balance sheet] & #&H»AM. /°\
FUR—FDEEHTIEHEL, HLETERDLYI)I VR
DHRIAEITOEVNSIEETHAZEERERLI-LY,

HLESTRHRLELIE, GlossarylZEEHShTWLWAESIZ, R
FLRTRBMIVILARDS—FHRD=HIZIT53DTHS 1=
H. "BERXOT+HMH" R EITEBEXTRE,

We would like to clarify that the phrase "assess the resilience of its
total balance sheet" means verifying the resilience of the capital
component of the balance sheet, and not the resilience of each

components of the balance sheet.

If not, we suggest revising the sentence, “the resilience of its total
balance sheet” to “the capital adequacy” in line with the description
of “Stress testing” in the Glossary that it is “a method of solvency

assessment”.




CF16.2.b

linclude the total balance sheet effects of macroeconomic
stresses] EHDIM. NTURI—FDREEBHTIEEL, HK
FTCYVABRER NLADNERICEZ DEEEEETHLT
BIRER LA E D MEERE L =LY,

H LES THULESIE, GlossarylZiEBEHshTWLWAELSIZ, R
FLRARTRAMIVILARD O —FHED=OHIZTT53DTHST-
B, "BERD+HHE R EIBEXTRE,

We would like to clarify that the phrase “the total balance sheet
effects of macroeconomic stresses” means verifying the effects of
macroeconomic stresses on the capital component of the balance
sheet, and not the effects on each component of the balance sheet.

If not, we suggest revising the sentence, “the resilience of its total
balance sheet” to “the capital adequacy” in line with the description
of “Stress testing” in the Glossary that it is “a method of solvency

assessment”.

CF16.2.b.2

BREMOIIOBEIRIIEELELTLI O ILOATHY.
BRADORBRINL—TIZEVWTI I ORFOEEEZIT54
T a v ORIRERIZECERKDV A FMIELS, w00
BERA LA DEEESVDIIERMICEL, BEEEIEE
DREVEROREEEHIKEVREEHEADT Y OREFEX b
LADEEBZERNICIBETRETHY . BRIPLOREKRT L
—JER LRI F VA ZA T LEBOHKDHE, 70
R—2 a3+ ) T 412 CTHIMICEZGEREAFRINLHN
x,

The macroeconomic risk in general insurance products is mostly
limited to inflation. For insurance groups whose core business is
general insurance, the proportion of products that involve options
vulnerable to macroeconomic risk and/or long-term minimum
guarantees, is low and the degree of their vulnerability to
macroeconomic stresses is relatively low. Supervisors should focus
on insurance companies with high proportion of products that are
vulnerable to macroeconomic stresses. For insurance groups
whose core business is general insurance, a relatively simplified
approach, such as limiting the scope of stress testing scenarios to

inflation only, should be allowed based on proportionality.

16.6.4

ERBMATICRAIEEEDICOVTERHE SN TLSA, RIC
BN TEE~NDEFLH oL LTELEEZTDLOLNDEL
TW3HE. BT LEEHRY RV EBISEITLIFRS ALV
. CCTIHERFTEE~ADEDZEEL TSI L &R
Lf=Ly,

Asset concentration related to "Credit Rating" will not necessarily
cause concentration risk if, for example, credit ratings of assets
concentrate on high-ratings but the assets themselves are
diversified. Therefore, we would like to clarify the asset
concentration related to "Credit Rating" assume concentration on
low rated assets.




HLLESTHAHLESIE. "lowcreditrating"E I RETH S,

Z3THVELIE, BT, EEATEDST. BARE
AT OBATIELR HREE ST EABITROONE S
ISRRENBBNN B D0, KRB S EREH T HHIR
TRETHE.

If so, "Credit Rating" should be replaced by "Low Credit Rating".

If not, it could be misinterpreted to mean that invested assets must
be diversified in terms of credit rating to include both high and low
rated assets. In that case, "Credit Rating" should be deleted from
this guidance.

CF16.6.b

ComFrame/ > bOS 9L 3 o D/8F21UTENWT " BIBRIIZIXE
B& LIAIGHAComFramelZ & > TSN AR EEM T HC
ENEETHY. INGOEEIZH LTE—MLET7Io—F =
BT 50T TIEEWNEHDH. TIL—THREEAHTRD S
NBEHICOVNTH, JIL—TREREAIC K HE— GG
NROLNEHNETIEXALY,

B{KMIZ(X. CFl16.6a, CF16.6b, CF16.6clcEWL \THIL—TF
REEAH OB THUINRDENTNBIUTOERICDULVT,
BEASLS (B . YURHIEBEEHE) THOLT S L4,
IAIGRD Y IL—TERICEWNTEHLDERE, BEEME. EEE
B, BEARNFIIELTHUTEHILLBHONEIRET
HY. TOEEHA T VRIZREITRETHD,

CFl16.6.a: JIL—7T74 FOBREAMDOFTHREDEIZET S
HEDZTEPEEHEEICHET D EEROTILNS, (K
[ZDWWTIXLFIDIAISO A A Y b LEBE—O7 TO—F %KD

CF introduction 21 describes that "it does not create a one-size-fits
all approach to IAIG supervision as, ultimately, what is important is
that supervisors and IAIGs achieve the outcomes described by
ComFrame". Therefore, the requirements in the group-wide

investment policy should not be required in a uniform manner.

Specifically, with regard to requirements regarding what should be
addressed in the intra-group investment policy prescribed in
CF16.6a, CF16.6b, and CF16.6.c, alternative approaches such as
addressing them in other group-wide policies such as the risk
management policy and addressing them at the individual entity
level within the IAIG according to the nature of their businesses, the
characteristics of their liabilities, their asset management systems,
and their financial strength, etc., should be permitted. Also, it should

be stated in the respective guidance.

CF16.6.a states that the group-wide supervisor requires the Head
of the IAIG to set criteria for investment quality and respond to low-

quality investments. Based on the previous comment from the IAIS,

9




23DTRHGENEERLTLD)

CF16.6b : HEEEDHIRDEEL. TV AR—T v —DKE
DEEETIN—TTA ROBREAHDOENTHRETHZLEXK
HTWBS,

CF16.6.c : JIL—TRBREICET 2 EEEZTIL—T T4 FOE
BAHOLGNTERET S LEROTILVD,

we understand that this guidance does not intend to require IAIGs
to create a uniform approach.

CF16.6b states that the group-wide supervisor requires the Head of
the 1AIG to set limits to its investment assets as well as to identify
levels of exposures in its group-wide investment policy.

CF16.6.c states that the group-wide supervisor requires the Head
of the IAIG to establish criteria for intra-group investments in its

group-wide investment policy.

CF16.6.b.1 [EmmiE] I2DWTIE, TEES4 71 O MhiEBM5EE] & | With regard to the reference on “financial market”, we assume that
TIHEREELZWEIT A Y bADEDFEEET S EEERL | this criteria was added to capture concentrations on segments
TW3EBDbNEH, FIZIXFEEIEEIFFE. BEAMNAGEET S | which cannot be captured by items such as “type of assets” or
TTAY MDFEET EIMER L, “geographic area”. We would like to confirm whether there are any

particular segments envisaged such as stock exchange.

CF16.6.b.1 ICP16.6.4THEEH LIz B Y. BERMFITEE~ADETZEEL | As we mentioned in our comments on ICP16.6.4, if the asset
TWBADTHNIL "lowcreditrating" & T RXRETHY . £5 TH | concentration related to "Credit Rating" assumes concentration on
WA SIE, BT, BERAFIZCEH 5T, REEEZ®KNMIT | lowrated assets, "Credit Rating" should be replaced by "Low Credit
DERTIRLS PBMIEEIENBITRO OGNS L SICHEIRE | Rating”. If not, it could be misinterpreted to mean that invested
hEBENDH D=, REEMSERAEMAITXBIBRT XET | assets must be diversified in terms of credit rating to include both
Hbd, high and low rated assets. In that case, "Credit Rating" should be

deleted from this guidance.

CF16.6.b.2 "at the legal entity level"&E &H 5 H., TIL—TLARNILDEHTHS | As for the phrase "at the legal entity level”, it is excessive to require

ALTL—LITBEWTEEETDFHEZEANEMTEIROS
EIFBEITHY JIL—TULRILTOFELFTHAITHSHZ &
Mo, HEXEEFHIRL, MTOLSITEXTARE,

an assessment of the asset concentration "at the legal entity level"
in ComFrame, which is a group-wide level requirement. ComFrame
should only include requirements at the group level. Therefore, we

propose to revise the phrase as follows:

10




beth at the legal-entity-level-and-group-wide level.

beth at the legal-entity-level-and-group-wide level.

16.7 51ZA%t. HICRREIRY RO RV BEL, RIREFZILAEE | In case where underwriting policy, in particular those that concern
[ZHhMBEHRMBAREZERM T L—LTD—Y (2R YATIEE practical matters related to the management of underwriting risks,
(X, BHOEEREOCEES . ERMEERA LTI L TREA | risk transfer and claims payment, is required to be included in an
BEXOERNFREINEIRNETHD, insurer's ERM framework, flexibility of form and application should

be permitted depending on the company’s size, nature of their
business, and their ERM position.
Ff-. SHRYVED"'RIEEDHERIZEI - TS54 224 &£515%28 | We suggest deleting "interaction of the underwriting strategy with
BOMEEER"LL Y EHFNLZARTHY . ERMT L—LT—% | the insurer's reinsurance strategy and pricing" described in
DHRIZFEDBTLEEENRNEEZEZLOND ZEM S, RARYIEL | ICP16.7. The item is rather practical and is not necessarily a part of
HIfR g N E, the ERM framework.

16.7.5 T ORFEODRR ERKRR— b7+ 1) A OEEAREFZEA S BHFEIK | Whether or not there are potential impacts on the financial position
MANBEZDBENGA VN FOBEIEREFEFICEYEAL | from correlated exposures between macroeconomic conditions and
51z, TEEMLAHBIEEICIE] EVWIXEFEBETANET | the insurance portfolio will differ depending on the product
Hb characteristics. Therefore, the phrase "if it is material" should be

added.

16.9 ICP16.9.3ICEEEH SN TS AEY . RIERHDFEIDME. #RH#E | As described in ICP 16.9.3, whether it is necessary to require more

PEMIBE, RBEURIDIIVRAR—Vr—5HBREED
LDEEELEZDAT, LRIV RIVEETOLRARE
DEEEZRETIRE,

ABEESLUVEET DA VRICERESINATLSIRBMEY R
VEBITOLRE, IAISO TXTIvHYRYICHT HEHE
M7EA ) ZRFEZATEMSAZE0OLERBHE LTS, 0D
RYICEWNTIE, RBMEEEILICP24IZEH SN TILNSE

detailed liquidity risk management processes should be considered,
taking into account the nature, scale and complexity of the insurer's
activities that lead to increased liquidity risk exposure.

We recognize that the liquidity risk management processes
described in this standard and the related guidance were added in
light of the IAIS "Holistic Framework for Systemic Risk". To that

extent, the liquidity management processes should be strengthened
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BEICLDT—ANEZICL>TIVTFAT1EAMu, B LLIE

FEHEATURTIVIYRILSHS EHBSh-5E25E
INBZRETHY ., —RBICTRTORKRESM - JIL—TFIxt L
TRBROFIENRDEND Z EFEFEL (KLY,

MAT, PRATIYIVRINHBSERHBENTHZEETHHT
1, RBMIVRIEETOCAOABIIREREHOE SRR E
TILPESTVWEIERFICK>TELBDIRETHY . REMHEXR
FLRTFRAMUATEFONTVWAMADIERX, 44V RIC
FBLITARE,

% #$. contingency funding plan®RE (L. S EEH 5 DELEAE
FITHCBEDFANOCTIL—THADEAR TOESBIEL E
LHBESNDLEBRELTVDD., BEDOHZTDOEMETILD,
BB L =LY

-, MEBIZOWNT., RIZTIOBFARNLRPAY VA —
N—T A IZETEZEIINERINDGEE. RV RIE
BLAR— FOBREEHIZORSAIZCTHRERELE SNBEIRETH
%o

if it is determined based on the data collection by supervisors
described in ICP 24 that there is systemic risk on an entity basis or
on an activity basis. It is not desirable for all insurers/groups to be
required to strengthen their processes uniformly.

In addition, even if the insurer/group is determined to have systemic
risk, the contents of the liquidity risk management processes should
differ depending on the business model or the products of the
insurer/group. Therefore, the four standards listed here should be
provided as guidance.

We understand that the content of a contingency funding plan is not
necessarily limited to external funding and other measures such as
assets sale or transfer between entities within the group can also
be taken. We would like to clarify whether this understanding is

correct.

Lastly, if insurers are required to assess the effects of
macroeconomic stress and counterparty exposures, ORSA report
should be able to replace the reporting requirements on liquidity risk

management report.

CF16.9.a.6

IAIGHSREIME ) RV I25x L THEFEEA E ShIE. TOEDRRE
TIZE>TEL D, APLATIZEWTARERICREE SN
FHEICHIGT IVEEIE—FEETZLL00, BwaA Vb
[CEEHEL-BY. TAR—2a3F )T oICBLT, ®EDOHE
NELGLZILIFHBEINIRETH D,

Whether the IAIG is vulnerable to the liquidity risk depends on its
business model. While we understand to some extent the necessity
to determine its net stressed cash outflows, as described in our
comments on Q11, the guidance should be applied in a
proportionate manner and allow difference in the granularity of the

evaluation.
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CF16.9.b As described in our comments on Q1, the application of this
NEILTIEGEL, BEMICORATI VI BEEICOLEMNSHIY | standard should not be decided on whether or not the insurer is an
AR=Dr—RRENWTIL—T - RBREHTHLINEINEE | IAIG, but if it is a group/insurer with significant exposures that may
STHIIRETHDS, potentially lead to a systemic impact.

CF16.9.b.5 BOEWREBHEEEDR— 74+ A E—FEDHEBETHERAEL T | Evenif the IAIG holds a portfolio of high-quality liquid assets of a
W& LTH"MBOHELL 2 7E#RE ' LTUWEITAIE, & | certain size, unless the IAIG "holds a considerable share of the
FTLELEEZHEBYBETELRNI LIZKDRELEBELAMNE | market”, it will not necessarily be subject to a large loss due to the
T BEFRLENESH, "BEOEWLWREBEEDR— k74 1JZ | inability to monetize its assets as planned. Therefore, it is not
PNHRIRE LTSI EEFTIERDAEL TELDTIEAGZL necessary to require "its portfolio of high-quality liquid assets is
o sufficiently diversified".

#-oT. BED"'EDEWVREBEEDKR— k74 ) AH+5(24 | Therefore, the first sentence "The Head of the IAIG should ensure

BMENTWNWAILEZHRIRETHD, ChIZFEDRY RS D | that its portfolio of high-quality liquid assets is sufficiently

BEZHWIIEOICREEZILY Y RAIL—F B EMNEFEN | diversified. This may include looking through to the underlying

351255, "EDXEFHIBRT EIRETHD, assets to determine the extent of concentration risk" should be
deleted.

CF16.9.c BwmaAT b (QDICEE LAY . RIBEBDBEHAXRILIAIG | As described in our comments on Q1, the application of this
MWENTIEEL, BEMICOVRATIVIREEIZDEMNSDIY | standard should not be decided on whether or not the group/insurer
AR=Dr—RRENWTIL—T - RBREHTHEINEINEE | isan lAIG, but on if it is a group/insurer with significant exposures
DTHIIRETHS, that may potentially lead to a systemic impact.

F71=. ICP16.9& REl#k. contingency funding plan® W& IE4EE | As we commented in ICP16.9, we understand that the content of a

NoDNEERFHELITTHL, REEEDFTANWLYIIL—TAMDE | contingency funding plan is not necessarily limited to funding and

ABTOEEBIRL E’BE‘F’&E‘#’L%) LR LTULVAA., &M= | other measures such as assets sale and transfer between entities

HEDEFETIULID, FEE LU, within the group can also be taken. We would like to clarify whether
this understanding is correct.

CF16.9.c.2 HEMICECY S 3RABOR LR IFTUATTEHREIMA | When the IAIG is managing funds in a way that can maintain

13




HETE IR TEASERET > TLAHA. BT LLELRE
HEICR FLRDBHDIRRICH T DRBUOFRICHLT B1-
DO ETRHT IREFIH D, KA FUREUTD
F3IEXTRETHD,

In case where there are liquidity shortfalls in stress situations, a
contingency funding plan should detail the strategies for—
addressing hgtidity shortfalls-in-stress-sittations. including the
methods that the IAIGs would use to access alternative sources
of funding.

liquidity even under the probable worst-case stress scenarios, the
IAIG does not necessarily need to detail the strategies for
addressing liquidity shortfalls in stress situations. Therefore, this
guidance should be revised as follows:

In case where there are liquidity shortfalls in stress situations, a
contingency funding plan should detail the strategies fer-addressing-
liguidity-shertfallsin-stress-situations; including the methods that the

IAIGs would use to access alternative sources of funding.

CF16.9.d

Bma A2 b (QLIZREE LAY . KIBEEDOBEAXRIIIAIG
NENTIEGEL, BEMICORTIVILREEICOUNEIIY
AR=—Dr—HmBREVWTIL—T - REREHTHINESI M EL
DTHIIRNETH S,

Ff-. CF16.9.d .1IZEHE N TWBEY . EFLrDLER—+HSB
WEIRHET—2ICEVWTRELREANEEMICHEETEAIE+
DEBONBZT—RE1LHD1=H. KIEIZUTOBEYEXTN
=,

CF 16.9.d. The group-wide supervisor requires the Head of the
IAIG to report, at least annually, on its management of liquidity
risk. The report may be substituted with other forms of

information provided by the IAIG, which includes atleast items

such as the following:

As described in our comments on Q1, the application of this
standard should not be decided on whether or not the group/insurer
is an IAIG, but on if it is a group/insurer with significant exposures

that may potentially lead to a systemic impact.

As stated in CF16.9.d.1, there are cases where it is deemed
sufficient if the group-wide supervisor can obtain the necessary
information in effect through other reports and data.

Therefore, this standard should be revised as follows:

CF 16.9.d. The group-wide supervisor requires the Head of the
IAIG to report, at least annually, on its management of liquidity risk.
The report may be substituted with other forms of information
provided by the IAIG, which includes atleastitems such as the

following:

14




MAT, ZRVBIZEESATLIREBMEIVRIDYRY Y =

v MZE LTI, REME) RV 1E. —RNICHEAMFETHE
L. ERNDOEEZFTMEIT 5 RV EOHRCFT L LFERLG L
&, REBFABRT H5H. VRSV & TEENE
H| FORBICETMAINETHS,

EHIC, RIZTHVOBERAFLARAYLAY VA —/—TF 4 IZET
DEESINEREINDEE. R RIBELKR— O
EEHHANORSAIZTREBARELE SN BERETH S,

In addition, reference to "liquidity risk limits" in the second bullet
should be deleted or replaced with other terms such as "quantitative
management". In general, liquidity risk is not compatible with the
concept of “risk amount” which assesses impact on capital, and is
calculated statistically.

Further, when the Head of the IAIG is required to assess and report
the macroeconomic stress and the impact of counterparty risk, the
ORSA should be able to replace the report on its management of
liquidity risk.

16.12 ORSAIFRIEESUNEED Y RV KRZFHMET 5 V—ILTH A prescriptive requirement on the insurer's ORSA process could
Y, MEMLBEREITOERIEIEHOY RS T T 74 I)LIZE> | resultin constraining the insurer's ability to design appropriate
FRARLROFT)ADBRRBZEZEFIRT 5 EICEMNDATREMEAMY | stress scenario and diminishing the effect of the ORSA to assess
Hb, LIzh>T, KERJRUTOEYEXITRE, the insurer's own risk. Therefore, this standard should be revised as

follows:
- encompass all reasonably foreseeable and relevant material encompass all reasonably foreseeable and relevant material
risks including, ata-mirimums-items such as insurance, credit, risks including-ata-minimum-items such as insurance, credit,
market, concentration, operational and liquidity risks and (if market, concentration, operational and liquidity risks and (if
applicable) group risk; and applicable) group risk; and

16.12 WEIET Y RAR—Drv—I5EEELEDAETOXLEEZ | Counterparty exposure could be assessed by methods other than
b, ARLRATRKIBRBIRETIELEL., £oT. 4R YVB®D | stress test such as credit management. Therefore, the fourth bullet
SREISHIBRT B0, MDA ENEHENZ L SEXLTHA S | should be deleted or amended to allow for methods other than
VRIZEETRETH D, stress tests and stated as guidance provisions.

CF16.12.b WEIET YV RAR—ry—IIEEEBLEDAETOXMLELEZ | Counterparty exposure could be assessed by methods other than

b, ALRATRMIBREINETEHLGL, £oT, 2RVE®D
SETHIBRT B0, HOFEAZDONDSESEBXLTHSASY

stress test such as credit management. Therefore, the second

bullet should be deleted or amended to allow for methods other

15
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‘R

VRIZEETRETH D,

than stress tests and stated as guidance provisions.

BEFLUVEMMEZEELTRESNIRNETH D,

AR UE—=RFLARILTRD 5N DRIEBDEHLGFRRE
FEHORHAFEND LD LEBEAMNLBLDIZTTANETHY . FHE
FUTOBYEXLI=2AT, A4 T DRICEBHBTRE,

<EXE>
The supervisor may requires-that-disclosures about the insurer’s
liquidity risk as necessary considering the unintended

consequences of disclosures. Disclosures include sufficient

ICP 20.2 UTOERMNS., FREME) XVICEALTIE, RE22UF—FKLAR | We believe that public disclosure of information on liquidity risk
“liquidity risk” IWT—REORRBEEZRTIRETTRNEEZ D, should not be established at a standard level for the following
reasons:
- —RORTRREEFRITSZEX. ARONBICEWLTIZRER | - Developing uniform standards would be in conflict with the current
EZOME., HEPLUVEHENEREINIRZTTHS EDIRIT | ICP 20, which states disclosure should take into account the nature,
DICP20DABREFIET %, scale and complexity of the insurers.
- FICREM) R OFRBEFREIEROCEBEOMHEIZL ST - Liquidity risk manifests in different ways depending on the nature
BRaRTHY., —ROERECKIARIMESRIZR--HEEES | of products and liabilities. This is why disclosure based on uniform
A, MZZEAICEIA S 58EELH D, standards may lead to misunderstandings by the users and cause
unnecessary confusion in markets.
- F e VATIYIVRIRIEOEWEERT S5 A TIL. - In addition, to achieve the objective of dealing with systemic risk,
TRENEY) RO D—BADETEY L LUBADIME (Reporting) | we think reporting to supervisors the information of liquidity risk is
NEELBRbHNI D, more important than public disclosure.
20.11 20.05(CFEEEH SN TS EY . ATROARIIRIEEDME. /| As stated in 20.0.5, the supervisor's application of disclosure

requirements should be dependent on the nature, scale and
complexity of insurers.

Minimum disclosure requirements at a standard level must be
consistent with the requirements in accounting standards of the
jurisdiction. Therefore, this standard should be revised as below

and mentioned in the guidance provisions.

The supervisor may requires-that-disclosures about the insurer's
liquidity risk as necessary considering the unintended

consequences of disclosures. Disclosures include sufficient

16




SONPO

guantitative and qualitative information to allow a meaningful
assessment by market participants of the insurer’s material

liquidity risk exposures.

guantitative and qualitative information to allow a meaningful
assessment by market participants of the insurer's material liquidity

risk exposures.

General

Comments

SICBETHEEHEFT S,

RIREV Z—ITBITEVATIVI N RIADHIEEE Z HIF
. HIREEV Z2—DLRTIVI YR DBEENRITEY
B—ICHERTINSNWI EEZBRIRNETH D, HIAE. |RITE
D3 —ERIEEV Z—THRKICERT 2BNLHD RV IZHE
LT, #HBOHEFEERE. BETHEFETI0TL—TUR
DERMLEFIEEEEZEZOND—A. RITEIV I -ERELY
2—DRBEOELLHFHRNBRRERESCERY ., &% XVIZH
HEIEHT—HNE. BREBEEICSVWTR—ORKEWNET S &
X, RV 2 —DOREGRERZEREITHE T 2 BELHK
ERYmRIEL, RITEV S —LREEI Z—DRELE-S

22.1 RIRSHITERIRHZEFE T 58, RESHOAELEE When the supervisor requests insurers to submit data, the rationale
L. BRMICEL L TEAEMNLTIERIBEZRIESMICEFETE | of such requests should be considered cautiously in order to avoid
THb imposing any unnecessary burden on insurers.

22.1.6 BEFSECHIIREEZIICELTIE, SZTERINTLY | We understand liability insurance payments have no application to
DLDEIFELGHLEELTNS (BESFEICIHINDHFEEEX | whatis intended here. (In the case of liability insurance payment,
IIZTDONTIE, HEEREOB AN SHEEITKH LRKEEEX | the customer may not always be the recipient since the insurance
BOLDTHB. BEEZMAE—HLELY) . payment is intended to be paid to the victim from the standpoint of

victim relief.)
22.2 FEOAMICELTIE. REBEROELLGEKBZHEELG LK | We expect due consideration is given not to impede the sound

development of the insurance industry in issuing enforceable

means.

In considering systemic risk in the insurance sector, in particular,
the fact that the degree of systemic risk in the insurance sector is
smaller than that in the banking sector should be noted. For
example, regarding potential systemic risk that may simultaneously
occur in both the banking sector and the insurance sector,
developing and assessing common indicators are important from a
macro-prudential point of view. On the other hand, the dimensions
of the banking and insurance sectors and their activities are
significantly different. As such, treating them the same in terms of

data collection and policy measures may be an excessive limitation
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EHARDEVNETSFICEREITANETHD,

Ftrz. YRATIYVYRIDOFHEICH->TIE. RREV 22—
BMTRADTIEGL, B]IT. dAHFZFOMOEI2—2EHE
Mty 2 —2ARTITIRETHD,

Ffo. SEREBICEVTRHEIZERAL T ITHE=>TIE, R
FlOFRABEECEERDOATFEOHER. ABICLHRAHFDE
EMGEAOKLEZBEEL. EERTESMGXIGAITHONS
R&E,

that will impede the sound development of the insurance sector. For
the above reasons, data collection frameworks and policy
measures should cautiously take the differences in the sizes and
main activities of the banking sector and the insurance sector into
consideration.

In addition, assessment of systemic risk should be conducted
across the financial sector, including other sectors such as banking
and securities, rather than the insurance sector alone.

Also, when applying regulations in each country in the future,
predictability and fairness to insurers should be ensured, and
consistency across jurisdictions should be secured to prevent

arbitrary operation of regulations by authorities.

2404

REBEEITOVTIE, FEEABLWVERTSETIIEMEZET S
ToEB—=S4 3 —DRRBBEZICITONS LB EEZZEET
. 2323 HEUARMT DKRHNE L HEREEAEL, &
ATEIVIVRIVDRAE G DHAREEIIELS . BRI ANE,

As for substitutability, considering the fact that underwriters can be
replaced easily etc. in highly competitive general insurance
markets, the probability of a lack of substitutability to occur is low.
Therefore, it is unlikely to be a cause of systemic risk and “lack of
substitutability” should be deleted.

241.1

—ARYVBICREBEEINTNSEY ., T2 REDERELERZR
L. EEEEET D EITHR,

BEEEX. IZAET R 0—v—&FRH 5 BIGATEELHE
ERAVWVE—EDVATIVIIRVIZRIEEREZREL.
LEEEFBZIDIRM - JIL—TICH L CH#EBT—2 2 EH
5—A. AFRAELTHE-SLVRLICOVTET -2 INEMR
ERYRALTE, fRETMERELEERZITONETH S,

As the first bullet point notes, we agree with "Efficiency of data
collection: the supervisor should examine costs and benefits when
considering data collection”.

For instance, taking insurers' workload into account, supervisors
may set a certain quantitative threshold regarding systemic risk
using data from disclosed documents. Supervisors should only
require insurers/groups that exceed the threshold to submit the
detailed data. This narrows down the scope of data collection for

insurers/groups that do not exceed the threshold.
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- FREEMT 2 EEFTAEER. BEBENET T4 TH

ISFIRER TR ZREI Lz LT, FETHBE. BMICEL LT
FARGET—RIZERE L THRORREULICBRFIRETH
%o

- MMAT, AARVBICRBEN=T PRy VBT -2 NEZET
SEY. BEBBERFIAREIATLESIRTOT—2Y—X%
FAL. SRRRAICBRGRFHSDNOLRVNVKETT -4 E
RETIRNETH D,

Moreover, when requiring detailed data, supervisors should target
insurers only after carefully selecting indispensable data in light of
the purpose. They should firstly consider making do with the data
they already have and require additional data only if they find it
insufficient.

In addition, even when supervisors collect ad hoc data stated in the
sixth bullet point, the supervisor should make use of all available
data sources and asks insurers to collect data at a level that will not

impose an excessive burden on insurers.

24.1.2 ICP24.1.1ICREEHEINTWNSEY . BERLEREZHEET L. $hFEM | As described in ICP 24.1.1, the supervisor should examine costs
FEBELET—AWREZTOINE, and benefits and collect data taking efficiency into account.
EEEEX. TR0 —rv—ERENCHSAIRELSYEZEA | Forinstance, taking insurers’ workload into account, supervisors
W—TEDVRATIVIYRIIZRDIE=EEFERE L. Hi% | may set a certain quantitative threshold using data available from
BREZBZIEMM - JIL—TICH LTCEHEMT—2ZEET 55— | disclosed documents. Supervisors should only require
A, BEREEFEL-IBVRFICOVTIET—2IERZ ZH | insurers/groups that exceed the threshold to submit the detailed
YRATHE, FERAFZEBLEZERZITIRNETHDS, data. This narrows down the scope of data collection for
insurers/groups that do not exceed the threshold.
24.1.3 ICP24.1.1ICEEHINTWSEY . BEREEREZHREITL. $h1ZEM | As described in ICP 24.1.1, the supervisor should examine costs
FEBELIET—AWNEZTOINE, and benefits and collect data taking efficiency into account.
EEEE. T4ARI/A—r—BRENCHSAIRELSUEZEA | Forinstance, taking insurers’ workload into account, supervisors
WE—EDVATIVIYRIICRDIEESEEZERE L. H5% | may set a certain quantitative threshold using data available from
BREZBZIEMM - JIL—TIcH L CHEMT—2ZEET 5— | disclosed documents. Supervisors should only require
A, BEREEFEBLZIBVRRICOVWTIET—2UIERZR ZH | insurers/groups that exceed the threshold to submit the detailed
YR_ALGE, FEATZEEL-ERZITOINETHS, data. This narrows down the scope of data collection for
insurers/groups that do not exceed the threshold.
24.1.4 ICP24.1.1ICREINTWLSEY . BRELERZHRET L. $hZFM | As described in ICP 24.1.1, the supervisor should examine costs
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EERLIET—RREZTINE,

BEEEE. TRV —Uv—EfHENCIEAREGHKIEZRA
WE—EDVRTIVIVRVICRIEEREZREL. B
HEFZBRSat - JIL—TIZ L CHMT—2 52 EHET 55—
B, HZEELEFBILVEH/ITOVTRET—2INERRER
Yrim &, FEERZRELZEREZTINETH S,

and benefits and collect data taking efficiency into account.

For instance, taking insurers’ workload into account, supervisors
may set a certain quantitative threshold using data available from
disclosed documents. Supervisors should only require
insurers/groups that exceed the threshold to submit the detailed
data. This narrows down the scope of data collection for
insurers/groups that do not exceed the threshold.

24.15 ICP24.1.1ICEEHINTWSEY . EREERZHRETL. $1ZEM | As described in ICP 24.1.1, the supervisor should examine costs
FEBELET—ANEZTOINE, and benefits and collect data taking efficiency into account.
EEEEX. TR0 —r—ERENCHSAIRELSUEZEA | Forinstance, taking insurers’ workload into account, supervisors
WE—TEDVRATIVIYRYIZRDIEEEEFERTE L. Hi% | may set a certain quantitative threshold using data available from
RHEFZBRHR - JIL—TIct LTEHEMT—2%EE9 55— | disclosed documents. Supervisors should only require
A, BEREEFELZIBVRFICOVWTIET—2IERF ZH | insurers/groups that exceed the threshold to submit the detailed
YRATHE, FRAFZEBLEZERZITIRNETHS, data. This narrows down the scope of data collection for
insurers/groups that do not exceed the threshold.
T, REBICREOI/VORET—2E2TIWET S5 &I(E | Also, collecting all the microeconomic data described in this item
BELTABTHS _ELEEZDN, BLXORIKREEIZEITSE | may be excessive. Deciding whether or not to do so should be
EHICIHELCTHEINARELDEEZONSZEMND, W | judged according to the materiality within each insurer. Therefore,
BIZIECLTRETARETHD ] LBEXTRETHD, we believe that the sentence "the supervisor should collect
microeconomic data" should be revised to "the supervisor should
collect microeconomic data as needed".
24.2.6 BEBXMLRATRIME, ZOREICES LTEAIZES. @1 | Asfor supervisory stress tests, top-down stress tests should in

DEEFRBIHET 2EEMTEL, LEA>T, by 74
DURMLATRARERAETRE, RELT Y TR MLART
A MZDOWVWTIE, BE#HTHEWEIEETEAVERZHET 515
BIZREITRETH D,

principle be conducted because, judging by their roles, precisely
calculating each insurer's figures is not very important. Conducting
bottom-up stress tests should be limited to cases where there is a

need to consider elements specific to individual insurers.
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2404 L ARICRBEDORMIFBIBRT RN E,

24.2.9 As we commented on 24.0.4, “lack of substitutability” should be

deleted.

24.3.1 "EEEE. RIEEOBENLG U RATLLEOEEMZRETT HIE | “The supervisor should take a total balance sheet approach” should
IZIE. F=BI - NS URI— b - 7TO—FEFEATRET | be deleted since the meaning of it is unclear.

Hbo "EHAINEBERDTHAETH A=, AXEFBIFIANE
Thd,

24.4 ICP24.4DHAF U ARELTUTH#EBMTARE, The following should be added as Guidance.
DATEYYNRIDEMIHI=-->TIE, RIEEI 2 —BEIMT | “When assessing systemic risk, supervisors should not assess the
R2BDTIEAEL, BT, SHZFOMOEI 2—%E5HEREY | insurance sector alone, but rather the whole financial sector
B—LKTITOIRETHY., I 2—RTOLEEERET | including banking and securities and make comparisons across
BRETHD, them.”

24.4.3 "IDULDRRENVRATLALEEETHD D EHBESNTULVS"E | We understand that the statement "one or more insurers have been
HY. CNITEBAMIGEZ B LEBRL TSN, P XTLLEE | identified as systemically important” is in line with the notion of
ELHRBESHOEFEICEL T, BT 42—F3850HTES | EBA However, in identifying systemically important insurers,

A —IE CEELGRUDBEIBRZTIF1-5 Z Tl - ¥ 9 | supervisors should assess and identify them after prioritizing
RETH5, systemically important financial institutions across financial sectors
including banking.

24.4.4 EEEE. KIBICRH SN TLWIEEXIGCEEZERAT 5% | When determining which insurers are to be subject to the

SERET BICHI=oTIE. ICP24A3IZRE I TLIEYR
BREB LV FEEBORZREHICEFTSVRATLEDE
BEHEEEITARE, HIZIFIAIGHELE, VRATIVIIURY
EABROGVOBHEICE DV THIAI L= RISt - FIL—TIxt
LT—EORGERDD ZEIFEFELLHLY,

supervisory responses and measures referred to in this item,
decisions should be based on assessment of the systemic
importance of the individual insurer and/or a group of insurers, as
ICP24.4.3 states. For example, it is undesirable to require insurers,
or a group of insurers, which have been identified based on
thresholds unrelated to systemic risk such as those for IAIGs, to be

subject to uniform supervisory responses or measures.
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.

Also, in applying supervisory responses or measures, predictability
and fairness to insurers should be ensured, and consistency across
jurisdictions should be secured to prevent arbitrary operation of
regulations by authorities.

2445

"the common exposures or behaviours of a group of insurers or
across the sector'[F)L—ILR—R L LLIZEEIZ KD EH B
M. EXIERBOBEY BEFTERENTWN &b, EEHM
[CZAMOFHEZITo=LT, REIELTIL—ILA—RETAR
F, £, KIEB TN LN TLVELAY., "the distress or
disorderly failure of an individual insurer" |22\ THRAIE LT
IW—ILR—XTHD L EHBELTAE,

This Guidance states that requirements to be applied on "the
common exposures or behaviours of a group of insurers or across
the sector" could be rules-based or discretionary. However, on top
of regular assessment of their appropriateness, the activation of
requirements should in principle be rules-based because, as
pointed out, discretionary approach is not as transparent as rules-
based approach. In addition, although this Guidance makes no
mention of it, it should also be made clear that requirements on “the
distress or disorderly failure of an individual insurer” are also rules-
based.
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