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1 - PR, ARMEEER OV U ST ¢ THE| (CDS 526E) 1oxtd At OB AlZES 2 a7 &~ v+ | - How to adjust the score calculation process following the introduction of the absolute reference values should be clarified.

ADFENRIRETH O . FUed kb bivd,
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Lo T, FRMELD T AT I v 7« U AT OEEEE DB EYNC KBS 5 72012, k2 IREOE
MR LTBBIFRIEE D 7 = A MZOWTIE, BT TV —NREEERICB T =4 Mg EITD
T IRl T O RETH D, BT TV —NEERRICB N T = A FREETT > TEFF 100%
EHERFT D Z Lk, HIEMONT U RAEBRTZ LICEBRDL EE XD,

- If the absolute reference values are introduced, the assessment process should ensure that, if the insurance sector
continues to reduce systemic risk by decreasing NTNI activities, etc., the number of G-Slls will accordingly be reduced.

- Therefore, in order to appropriately reflect each insurer's efforts to reduce systemic risk, the relevant indicator weightings
that decrease as a result of the use of the absolute reference values should not be adjusted either within each category or on
an overall basis, but should be subject to an absolute assessment. We are concerned that the right balance among the
indicators will not be ensured if adjustments are made to the indicator weightings within each category or on an overall basis
to maintain the sum of the weighting percentages at 100%.

- MExIZRUEOBEIZIBVN T, MERENE - 8 - EEEE OSSN OBISFHR 2 A2 2 L mtl &% %

bhd (272 L., M2 ERT 20 ThIUE, RERZE - FI{K Markitfh, DTCCt:, ISDA%E) 23ffikd-
LEMET — 2 BRI RETH 2 I HEEF D ETRIL T TIEDICCHD X 5727 VTV U INT ADT —X
PIERATHZ LT, $UTUADLDOT =2 BIERAT A28 TE5),

From the perspectives of completeness, objectivity, reliability, etc., it is appropriate to use the BIS statistics as an absolute
reference value. (However, if completeness is valued, various types of data offered by private enterprises and organizations
including Markit, DTCC, and the International Swaps and Derivatives Association are also available. It is worth noting that, in
times of further centralization of clearing, data gathered by clearing houses such as DTCC could be utilized, in addition to
those collected from banks.)

c IWAFHRBRE 2B T 254, FRER a7 EHEICB T 20 F A HRRAE TH D720, DRSS FoMmE
WCARIEA N E U AN, W OEENIMERY 7 LTWATH, FIHATRE/e ikt S BN HIE LTV b o
ThIVUITZYMDOHHIEE L EZ NS,

If total global reinsurance premiums written are used as an absolute reference value, the numerator in the indicator score
calculation will be "inwards reinsurance liabilities", causing inconsistency in the nature of the denominator and the numerator.
However, changes in both are generally linked. As long as available absolute reference values are limited, total global
reinsurance premiums written are an appropriate indicator.

- UEKREEIAR DT — X DIGE LI EICET IR ENTFET H LD Z L TH DM, 2008 D 4wEfEHE
ICBWTEOREN - ZUMEITRENTERY . F— % OIEMEREEME I @823 E U 2Bk oSS 23
WH L, L - 7o 7L — hOWERINET — X OEZOHAMALEDOWBIED H 2 & T, BBl - &
BMER LD @07 2 — XMW THIEE 2 eI 5 2 L 2Rt & Th 5,

Although data responsiveness and data quality concerns are pointed out in the consultation document, the importance and
appropriateness of the intra-group commitments indicator were made clear during the 2008 financial crisis. For this reason,
the IAIS should consider the continued use of the indicator in Phase II, which has a higher degree of objectivity and
transparency, by identifying problems that cause data responsiveness and data quality concerns, and making improvements
including revisions to the technical specifications and templates as well as clarification of data definitions.
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s LoT, T2 RAMIZBITLIEEREDO Y = A "R U T IV —NOHLTHET & Tlxel, v=oA
a7 ) —DEEEZED THETLZENEE LV, TOBRIC, 2 TOFREICHE YA M e
Bl 9 27200 TldZe . BEDHREICR L TMELZMA D Z EbAWREEZEZ LD, HlziX, RSO
7o AVRFIC B S A T DI Z D BORE SEEENICRT EEDND B OV =14 NEIET S
ZEVNANREEZZBND,

- If the weighting of the indicators, which will be moved to Phase IIl were to be distributed evenly to the remaining indicators in
each category, each remaining indicator in the relevant categories would increase in weight. This is likely to disturb the
balance among the indicator weightings and question the consistency and reliability of the full score. Additionally, in this case,
while the relevant categories' weighting percentages and impact on a score determined in Phase Il will remain unchanged,
the indicators that are moved from Phase Il will additionally be considered in Phase lll. We are concerned that this could
result in overestimation of these categories in the assessment process.

- Therefore, if adjustments were to be made to the indicator weightings following the movement of the two indicators, these
adjustments should involve not only the indicators in the relevant categories but also those in other categories. It would be
reasonable to increase the weighting for specific indicators, rather than evenly distribute the weighting of the two indicators
on an overall basis. For example, it is particularly worth considering increasing the weighting for the "Size" category, because
an insurer's size is expected to directly indicate the degree of the impact on the financial system in the event of its failure.
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ARk Y METAZ T — 4 EHA L LTRATZHATH, F—R315%E L OBRBITH N T Bl 25
MHWHZR SN R Yy a vy (BlZIZ 25 oFed & B 2 oW IR IERBETTA L +&T
b5,

- As opposed to the currently used gross notional value, net fair value and negative net fair value are more appropriate
options that could be considered. When net fair value is used, the amount of cash collateral should be deducted to enable a
more appropriate assessment.

- Even if notional value continues to be used as a data element, such value should be the net amount of transactions with the
same counterparties where changes in fair value can be offset with each other (e.g. long and short positions of Nikkei 225
futures).
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s TGO &8 U 7oy AT A~ORBEEZET HOTHIUE, ¥ —rF— =0 [ (23S < Gl
TR . BFOERBIZEICHESSIHMEiZ 7 = — R MICBWTEETAZ LR EIE L2 bN5,
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- Given the impact on the financial system through market trading, in Phase I, it is appropriate to consider an assessment
based on the transaction amount (the numerator), rather than the turnover "ratios".

- Since insurers often utilize short term funding to invest in highly liquid assets as part of their ALM, liquidity of these
investments should be appropriately considered in Phase lIl.
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CRERLEDO R AT IR/ BHRE OB 2T 5720, D7 &b R BT FZ L0 E BB & i
L7, TORBOEME 7 2 — XMMCB W TEE TR LEZ D,

Rather than having a fixed number of insurers scoring above the quantitative threshold, relative stability should be achieved
by reflecting each insurer's efforts to reduce systemic risk.

[Other principle(s)]
Assessment scores can be influenced by currency conversion. At least, when an insurer's score exceeds the quantitative
threshold due to sharp exchange fluctuations, mitigation of such effects should be considered in Phase lIl.
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15 c 72— X1IZ ERREOE A BT, ERICBIT A AT A LEERMEL V- 24 ZRB o | When introducing the quantitative threshold in Phase I, it is important to not only compare potential G-Slis with systemically

Jitf.ﬁx@?%fc,i%ﬁ‘ %ﬁ BELTOVAT IV T - VAT OREBEZIHKRTHZ EHEETHD,

important firms in other sectors, but also make comparisons of the total systemic risk within each industry.

16 YRV AT I v Y URY OFEOT-HOIC, BEBFEREIZ BT, ALIM - ~y P HEBO S OZ B B | To achieve an appropriate systemic risk assessment, activities and trading for ALM and hedging purposes should be
DHOETFHERIREY XA L CEfiEn 5 X&xTh 5, separately assessed, to the extent possible, from those for speculative purposes.

17 G-SITBEICE W THERMEL NERBENEHIN A REXTH Y  [EENG-SIT A7 —X A~DFI&LG6-SII | - Transparency and objectivity should be prioritized in the G-SII designation. For this reason, we support the proposed
ST e 2B T TOEBREIC— B L ClEfl S5 CEL S REEARER BT EITH X5 | principle that "adjustments to potential G-SlI status should be supported by well-documented and verifiable arguments that
XThD. | LV IEEFTETS can be applied consistently to all insurers in the G-Sll assessment process".

Ry @%K@% N Fwé%ﬁ/ﬁfﬁﬁﬁfé OB T 2—XNDORaT ) I3, 7=2—X |~ Regarding measures on the indicators that will be moved from Phase Il to Phase Ill due to data responsiveness and data
7%”%? o Zﬁ’f ﬁf\f@ﬁ;gﬂé LB T ST (R (S R ML T — quality concerns, transparency should be ensured so that assessment can be made fairly across insurers (i.e. insurers that
) pj}? . maaLo - Llc 3 Sk ?’D N ga Rl VLA AR G2 1Ry T provide sufficiently responsive, high quality data and those that do not).
2 T DR & 2 O TRUVWRIRE) ORFRFHlNRShD &5 #HEZHE L 51248 72> TdiEH
PEZ R T NETH D,

19 cF—HINEIZBW T, T — X OIEA RO ES AT REMEOBLE D . T 7 L— R OMEEEEIZ BV CTUE | In view of the data collection workload and data comparability, the definitions of the data to be gathered should be clarified in
FTAF—HDEENFARLESNAREXTHY . NIz CTINESNET—2 080 X 5 IR sn 5 | the templates and technical specifications. Moreover, how the collected data will be used should be explained to the
ICOWTHRERIRD RS LT 4 TIC R AN ARETH D, volunteers to the extent possible.

20 S CIIHEERICETAT —XEEHN 3OBT N TWAEN, T —XINEART OB A B IFEAYICIIfE | While the consultation document describes three data elements regarding reinsurance, the number of data elements used
A+ A7 —XIHAKAZMZ 5 2 L 2Bal S, 30D 5 5 Al fett 0 R — & Iy 44 | should be reduced in the future from the standpoint of data collection workload. Among the three proposed elements, gross
TOBLEND 70 AN MEBREIREY Ch b L E2 5. o, ZORIZIE. 71 R AMRBE O EE O written premiums are the most appropriate, in view of comparability and workload. In this case, the definition of gross written
AL BB T35 &£ 2 7 premiums should be clarified.

22 - Insurance and Financial Stability {28\ T, [MRBREH K ORIT S 27 A OFE AR ME ittixﬁﬁﬂi&b\ | | According to "Insurance and Financial Stability", "interconnections between insurers and the banking system are relatively
CHEFI XN TVDAN, FORDIRBERD AT I v 7 « U 27 OIS 2 E 2, Bk A ch Y | weak”. Given the insurance industry's efforts to reduce systemic risk since then, the notion is still appropriate.
HEHNAYETEELI LD EEZI LD,

24 BARE [Content]

GREHMEOFBIN: BB A ED LD, 72— RN, 7 =—RMOBFEIZE T 5 HiA 6-SI1T 2%k L | To improve transparency and objectivity with respect to the assessment methodology, the prospective G-Sll should receive
7p SIS DSEMIN LY 42 FSA G-SIT IZB RSN A _RETh D, the following details of the discussions about it in Phases Il and Ill.
D B4 [ O R NAL A 2T (1) Its full score and figures for each indicator
@ KASEED YR (%\?‘EF‘@#‘/7"/1/{%[@%‘®é\§+%1€&(ﬁ%@iffiﬁﬁﬁ@) g%e'lr'gﬁcie\?;[]n;:?tors in each indicator score calculation (the sums of responses from the sample insurers and the absolute
@ 7 =— AR 2 ERMBIELOE ORHITIE (3) The quantitative threshold and how it was established in Phase I
@ 7=—XMHBT LMEOHE (HITFHENE) (4) Whether (and how) adjustments were made in Phase I
Wik
AEWATHIT 2 T 4 T VI TN D RETH D, [Confidentiality]
The exchange of information should be conducted confidentially.
25 T e AT HLA CEICEH I N TWHA LR EAa TR E LTHSSRETH D, - In principle, the allocation process should be based on the individual G-SlI’s full score, as outlined in the HLA paper.
L. 72— MBI AT Lo BN S AR 125F LTl low bucket IZX4y X415 = & 73 | - However, it is reasonable that insurers, which were added to the (potential) G-SlI list as a result of the adjustments in Phase
AR TH D, 11, will be allocated into the low bucket.

26 R TREETIUT ERITGESIT U X RS ESNE L5 2L T, KinfElmmicy 25 3 v 2 « | - Allowing insurers to exit the G-SlI list, one year after designation, when their scores have improved, will provide an incentive
U 2 7 BIRICEGRT oA e T 4 TR B EZ D, Lo T AEBHIEO S EY) 2 7 1k 20 F T | for insurers to strive to reduce systemic risk. If an assessment is carried out annually under a sufficiently transparent,
FEEIT O OTHIIR, ZFORRICHKE DX GSII AT —H AL MAERWEZLNDHIRETHD appropriate process, G-SllI status should also be reviewed every year.

CH L ﬁ%’%@%ﬁ%b:\i DBIEHGIT S 2T 2 v 7« U 27 B/ NS = b %@%ﬁﬂ;ﬁﬁﬁfgﬂﬁ{m:ﬁﬁb\ - If the IAIS is concerned about changes to the G-Sl!I list caused by short term variations such as accidental underestimation
G-STT U 2 R AVEBNT 25 = & 2 IEAT 2 0T, 7 = — RIE3BUCE(LOKEHE 12U C I gl;rsryr/]se;[ﬁ(rer::firr:s;(hfgélg\?llllhg market fluctuations, etc., it will be reasonable to appropriately consider whether such changes are
AT ENRRLTHD, L - As some G-SlI policy measures need to be completed within 24 months of G-SlI designation, it will be necessary to
« G-SIT [Al} DBURHE %@EP TEEN DR 24 PHADBPPIRICHESN TN b OB H L5720, —HMT | determine whether G-Slis that exited from the list after one year should be required to complete these measures. However,
U A Mo6A T %\@I@’I%? B D5EMZ G-STT 2% L TR 2 & OB 25 h BT 726 573, % ® | this can be left to the judgement of the relevant national supervisor, and does not rationalize the proposed two-year minimum
JRUZDV \ﬂi%O)%iE‘%% \ZZH D 7 EFMRAp5hs 2 UL L <L ARMHEE S 2 B ZIE 72 72 | presumption of G-SII status.
WeEZ D,
27 BIELEDOFEYINE - FBIMEZmO L5720, LTFTOHBIZOWTARIND ZENEE LV, To improve transparency and objectivity with respect to the assessment methodology, the following should be made publicly

O 7=—XNIIBT2EEMEMEORE L (BN BE2E E720)
@ Fo7r—r (FEEhR)
@ fEE (FEER)

available:

(1) How the quantitative threshold was established in Phase Il (without disclosing figures)
(2) Templates (finalized)

(3) Technical specifications (finalized)
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28 WA G-SIT BT A MA LS T 5 AIAGSIT BRI 2 & [Disclosure to the prospective G-SlI of information relevant to it]
« HIA G-STT 125 LT Q24 TR _REZNENE Y T2 A G-SIT ICE RSN DL RETH D, - The prospective G-SlI should receive detailed information as mentioned in our comment on Question 24.
CHEEL L LC. G-SITITIRE S 7o B A 10BN T . &R 78 F S - B os@EEnzr sns | - Even when the prospective G-Sll ends up not being designated as a G-SlI, notification of on what grounds the final decision
) 4%‘%%5‘]6:5@@]7&“/1? Y REY, ‘EJIJ?JEJZ%jj;%ﬁiL\ G=STT IR ST S L — TR ERi+ 2 5 | Was made will be useful for the insurer to take appropriate measures to reduce systemic risk in the future.
K\Tﬁmfgi)%% . . e _ [Disclosure to other prospective G-Slis of information relevant to each prospective G-Sll]
WA G-STTIZBIT DA A D LA G-STTICPART 5 2 & B The information on individual prospective G-Slis includes internal factors, which should not be disclosed externally.
WA G-SIT IZPE4 2 fFHIE, KON EER 2L ST LOTHY | PIRSN DX TIEHARLY,
29 CBEFEDRERIHE L THAT-O, AaT7EHIEHAEINIT —Z KRR a7z o0 TIIA#E T 5 | Given that the assessment methodology is still under development, the data used for the calculation of the scores and the
RXTIER, resulting scores should not be made public.
30 CRELEOFIN c KB EEO L0, Fo. U TAEREICEIT 5 AT 2 v 7 - U A2 OEY)7 | To improve transparency and objectivity with respect to the assessment methodology, and encourage sample insurers to

FEART-DIZ, LFOHEBIZOWTH U I ARREICHRIND Z ENEE L,
O HFHEEOHAOEBERLRER 2T
©® HIEEOSEE (BIBEDOY 7 AR E DA FHE K Ok 2 FR )
@ 7xz—XUITBIT I EERBME

sufficiently manage systemic risk, the following should be disclosed to the insurers.

(1) The insurer's full score and figures for each indicator

(2) The denominators in each indicator score calculation (the sums of responses from the sample insurers and the absolute
reference values)

(3) The quantitative threshold in Phase I




