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ICP 15.1.8 HHEDKBREEHZHRTT HIHE. %Y T HREICEEERAT 5 | If regulatory investment requirements are set and applied directly to
FETIE REENMRET 52 —E XD SHMEOHBIRIER % | specific classes of investment, the diversity of insurers' services and the
HIE T BETREMENH D 1= FIATTEEE AR (T S HIBR ORI | flexibility of their investment activities could be impeded. Instead, such
KDFETRHEITRETH D, rules should be based upon restrictions to, or deductions from, available

capital.

15.1.9 IRITD ICP TIX ICP15.1.8 [TIL—JLR—ZRD A 1) LAY, While the current ICP 15 describes both the merits (15.1.8) and demerits
ICP15.1.9 [TIL—ILR—ZRDT A ) v kMEBHINTULSH., § | (15.1.9) of rules-based approaches, the current 15.1.9 is deleted in the
BEDHREETIIIEITICP15.1.9 NEX T LHEHIBRENTH Y., JL— | revised ICP 15, which only deals with the merits.

IWAR=ZDT Ay MIRBEENGECHE TS, Since regulatory investment requirements should be neutral to both

Al EDBREEHIZDONTIE IL—ILR—=R & T L T )LA— | rules-based and principles-based approaches, we suggest adding the
ADTEHIZH L THILITHAIRETHY . EXELE LT, JL—JL | following sentences of the current ICP 15.1.9 at the end of this guidance:
R—ZADT A v hZ5&E L1-ERITICP15.1.9 ® lHowever, "However, rules-based regulatory requirements may stifle innovation and
rules-based regulatory requirements may stifle innovation and may restrain the insurer from holding the assets that it believes are most
may restrain the insurer from holding the assets that it believes | appropriate for meeting its financial objectives. Also, since the nature of
are most appropriate for meeting its financial objectives. Also, business and structure of liabilities differ among insurance companies, a
since the nature of business and structure of liabilities differ uniform rule-based regulatory requirement on investment, which is
among insurance companies, a uniform rule-based regulatory applicable to all insurers, may discourage insurers from developing their
requirement on investment, which is applicable to all insurers, own risk management.”

may discourage insurers from developing their own risk

management.] ZXRIZEBREIRETH D,

15.1.14 BREEL. AEEBMLERFNICELTED O NSBDTH | Insurers make investments according to the characteristics of liabilities
Y, TIL—TL2EKIZRIZTHZE~DEELVLETHASH. RIZY | and limitations on capital. While it is necessary to consider the impact of
IW—TATYNS VRAETS ZETAMR—XTIEHIZAEL | investments made by individual group entities on the group as a whole,
D7 UIIVFIVRIEGRSEDIETNELHD., SEIDODHEE | re-balancing at the group level could increase the mismatching risk at the
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F. TREZHZERTEIARE] LRENBFEL>TWS2H. B]IT
ICP (15.3.4) %I (The investment requirements should
consider) DXIZRITRETH D,

entity level. Since this guidance places greater emphasis on regulatory
investment requirements, it should be revised to reflect what is explained
in the current ICP 15.3.4 ("The investment requirements should
consider...").

15.2.2

ZEMOEBEVWEEZRH T IEEZHITERTIN T LENE
BELELETERMIZRET H57—RX1H 518, Imitigate] (I
f) 3 HEN—BHNERUAETHAINID LS GEREETIRY
—FTHSBH, ZD1=& There should be appropriate measures in
place to recognise and mitigate aggregations of exposure] [&

[There should be appropriate measures in place to recognise
and control aggregations of exposure] [ZIEX I RE,

While we understand the importance of recognising low security assets,
there are cases in which insurers intentionally hold such assets, and
have sufficient ability to deal with them. This guidance could be read to
indicate that “mitigation” is the only approach to cope with such assets,
and could therefore be misinterpreted.

We suggest revising the last sentence as follows: "There should be
appropriate measures in place to recognise and control aggregations of
exposure...".

15.2.4

ABEBIZHDEBY RREIINBOEAEMFIXERY RV
ED—BTIEHZEDD. FAICIZERAHY . RIZFEB SHE
UHERYRISHDSZATHRE -BEETOINETLEZRD. F
f=. NEMERRFDIBERDAL LT, HELCEREARLGZ EDE
MEFEZMEL.BEOoDFHTHRDO)RIRNTHETSHI LD
HYzd,

ZDES5KLET, ERABMTOBENLZFABICEAL NEH4) &L
TEDDZLIF RREICBITHEEICHRTS1DEEZ LN
518, TEH%EEHS (establish requirements) | &, 13
EI1EREIRM I D (provide reference) | ITEXTRETH 5,

Although external credit ratings can assist the insurer in determining the
credit risk of an investment, there is a limit to the use of such ratings.
Hence, insurers should make and manage investments based on their
own appropriate analysis of credit risks. Besides external credit ratings,
insurers can make investments at their discretion within acceptable risk
levels, taking account of particular factors such as investees and
investment management companies.

Setting requirements on the appropriate use of external credit ratings
could hinder the above practices. Therefore, "establish requirements” in
the last sentence should be revised to "provide reference”.

CF 15.2a

ARB A —RTIE, TERGTOREE(ETZFORLETTEA
EE#GREDEROEINICHT HLY RR—S v ADORLEK
S1TEETL—T0A FOBREAHDENTHRET HI L ER
HTWBH, IAIG IZEWNTIX, IAIGAD T IL—TETDERE,

While this standard requires establishment of a group-wide investment
policy that addresses "the selection of, and exposure to, low-quality
investments or investments whose security is difficult to assess", IAIGs
could deal with these issues through other measures, depending on
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RERNE. EEERED. BEANFICH L THRE. 0I5
ELEZDND KR VF—FOBEE LTIK, REAFEL
TE—MLERMIEERE®T S5 ETEEL IAIGRANED K S
[CEETOIMEETHIEBZZA LD REFHTORITIZR
EITRETELBEVIDEEZ S,

£2T, L, JI—TT74 F - R—ZADEFEBKRIZL HE
—HIERIEERDDLDTEAEL, IAIGADTIL—TREHDE
&, AEEE. BEERRED. BEANFICK L TEHRE. WY
BILELRDD I EDXEEERTXDRRICELIRNETH D,

factors such as the nature of businesses, the characteristics of liabilities,
asset management systems, and the financial strength of their individual
group entities.

This standard should not aim to provide for a uniform approach only in
the form of an investment policy. Rather, it is more important to focus on
how the Head of the IAIG appropriately manages investments, even if by
different means.

Therefore, we suggest adding the following sentence at the end of this
standard: "However, alternative approaches (other than a uniform one in
the form of the IAIG's group-wide investment policy) should be permitted
according to factors such as the nature of businesses, the characteristics
of liabilities, asset management systems, and the financial strength of
individual entities within the 1AIG".

15.2.12

RIRENFRET 5 —HOREZEICEVTREMENHE L5
BIZBEVWTH RIREEEDR— b T+ ) AT TREEAFER S
NTUONIE RRZHEICH T 2BEBBRTOREMEESHERTES
EEZLND,

Even if liquidity of part of an insurer’s investment asset portfolio is
exhausted, the ability to settle obligations towards policyholders can be
secured as long as liquidity across the insurer’s overall portfolio has been
maintained.

CF15.2c.1

EERERICETHERPEEDEEICET HEMFIN. LV
BREOGRISERA SN2 EMAFBICONT EZNHRNGEES
BLEXEUNDFELZEZOND-O . KHAF U XEHIRT
0. HAWI TEEMHOLERITIECLT) LEBRSNDHRET
Hdo

Regarding specific legislative restrictions that apply to the transfer of
capital and assets from one jurisdiction to another as well as additional
restrictions that apply in the case of the resolution of an entity,
approaches other than documentation could be taken. Therefore, we
suggest deleting this guidance or adding "depending on materiality and
necessity" to the first sentence.

CF 15.2d

RREHDEERIMEIE. EBELSHOBRIRBEKRPLEZHKR— +
T+ VA FREEERIZCBITAEENY— FPBFOBESFIZK
YERIZKRFT SN ZREZZLDTHY. IAIGIZHEITHH—DEHE

Since the asset liquidity of group entities should be examined individually
taking into account factors such as their reinsurance policy and
insurance contract portfolios, or major hazards and governmental
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RREEEEREE (AS) OEBEREL (CP) 15 ME&] . 16 [V —BHOHEYRITFT AL k] (BT 3BRHBEER
DREIFDBT LEBETIEBWNEEZR D, involvement in jurisdictions where they operate, it is not always

£2T, TH=EL. FIL—TIA F - R—XDHFREBXKIZ &L BE | necessary to create uniform, IAIG-wide criteria.
—HIEAIEERDHDEDTIELE L, IAIGAD T IIL—TED%E | Therefore, we suggest adding the following sentence at the end of this
Be, AEEME., EEERREDR. BEAXRNZIZIECTRE. 0T | standard: "However, alternative approaches (other than a uniform one in
BIELREDD I EDNEEAREXDTREITBRRIRETH S, | the form of the IAIG's group-wide investment policy) should be permitted
according to factors such as the nature of businesses, the characteristics
of liabilities, asset management systems, and the financial strength of
individual entities within the 1AIG".

CF 15.2e HoBEEDFIRDIFENL., TV RAKR—UrDKEDRETEL. | Setting limits and identifying levels of exposure regarding all assets are
BT LEBETIEBEWEEZR D, CD=H., [HIL—T T4 ED | not always necessary. Thus, we suggest revising this standard as
BREBRERICELCHIRBRZDMOHEHNERET DL IKDSD, | D | follows: "The Head of the IAIG may set limits or other requirements...".
EBaZE,. [TIL—T74 FOBREBREIZE L THIEZ MmO | Alternatively, even when establishing such requirements, it should be
ERTETHELEHY 551 LBETEN., £ LIFRIZERTE - | clarified that setting levels of concentration in, and/or exposure solely to
BETDHERICEVTH. EEHOTVEEDCEF LI Y X7/R— | important assets will be sufficient.

CADKELEBRE-BHET D ETTHRTH S & ZHIEIZT A | In addition, we suggest adding the following sentence at the end of this
ETHD, standard: "However, alternative approaches (other than a uniform one in
MAT, TH=EL. JIL—T74 K- R—RDFLEHEIZ L B | the form of the IAIG's group-wide investment policy) should be permitted
—HEXAIGERDHDDEDTIZE L, IAIGRD Y IL— T D% | according to factors such as the nature of businesses, the characteristics
Re, BB, EEERREDY. BEARNZEICG L THRE. X3 | of liabilities, asset management systems, and the financial strength of
52 LEEDDIEDXEEAREXDREZITEBRETANETH S, | individual entities within the 1AIG".

CF 15.2f HoWBHEEDHBRDHRENL. TYURKR—U ¥ DKEDFE(L, | Setting limits and identifying levels of exposure regarding all assets are
HFLEBETIEREWEEZ S, ZD=H. TFIL—TF 4 E®D | not always necessary. Thus, we suggest revising this standard as
BREBRERICBEALCHIRBRZDMOHEHNERET DL IKDD, | M | follows: "The Head of the IAIG may set limits or other requirements...".
HoE. TTIL—T74 FOREBERIZE L THIREZ Do F#9 | Alternatively, even when establishing such requirements, it should be
ERETHELHY 551 EBETHH. £ LLIKRICEKTE - | clarified that setting levels of concentration in, and/or exposure solely to
RETHEEICEVTL. EEHOEVEEDEHRHOT Y X7R— | important assets will be sufficient.
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CrDKEERE-BEITAETHATHAZ EZHEICTA
ETHD,

MAT, TH=EL, FL—T74 K- R—XDFEEBRIZK HHEH
—MEREERDODEDTIEEL., IAIGHD YT IIL—TEHDE
&, BfEEN. EEERREDY. BEAKRNZFICIIECTEE., 0T
5 LLEDDIEDXEEREXDREITEBRIRNETH D,

In addition, we suggest adding the following sentence at the end of this
standard: "However, alternative approaches (other than a uniform one in
the form of the IAIG's group-wide investment policy) should be permitted
according to factors such as the nature of businesses, the characteristics
of liabilities, asset management systems, and the financial strength of
individual entities within the 1AIG".

CF 15.2f.1

2 X B (Reports to the Head of IAIG should...) [ZDWL\T, T4
AR=Uv D55 HIREEN] DHDET IAIG KT~ TEHIRY
BHEZRODZLITBERTHY . ERIGREETE L DHAREN
DHHHBEHERND LY AAR—T v(E, BEIZIG L TIAIG At
NREFTEDIRXT—LERFTEHILERDEILALICEESD
BRETHD,

&Ko T, 2 XBIFHEIBRT 5h. THREICHITHMEEDLREENE
T LI5S, HIRSEHEATH>TH IAIG ATERMIWLEREETE
CAHAIBEMDH DT AR—T v ITDVT, IAIG KA GRS
BRX—LERFTHIELE TIL—TOIY RAR—T viBED
—BhElhdl LEXTIRETHS,

Regarding the second sentence, it is redundant to require the IAIG to
regularly report exposures that do not exceed limits. It should be
sufficient to require the Head of the IAIG to hold a scheme by which it
can, when necessary, recognize exposures within the limits that could
create financial difficulties.

Therefore, we suggest deleting this sentence or, alternatively, revising it
as follows: "To get a picture of its group-wide exposures, it will be helpful
for the IAIG to hold a scheme by which it can, when necessary,
recognize exposures even within the limits that could create financial
difficulties, in cases where the value or liquidity of its investments
decrease”.

CF 15.4a

TIL—TABREIZODVWT. B—MEEE) Iy M ERITHI L&
Ut BTN —TRREE L ohY EFHET HEEANERE SN
TWAZELDANEERINIRETHS I LML RBERNEIC
DVWT IMTIL—TREBEDOHIERI TIEEL., TTIL—TREED
BHICHAYTLHAE] GELTRETHD,

MAT, ML, FIL—TI74 K- R—XDFEBKRIZ K HH
—MLERIEERDDEDTIEEL . IAIGAD T IIL—TELDE
. AR, EEERRED. BEARNZFICIECTEE., X0y
5 LLREDDNEDXEEAREXDREITEBRIRNETH D,

Rather than establishing uniform limits on intra-group investments,
greater emphasis should be placed on developing a mechanism to
assess each intra-group investment appropriately. Thus we suggest
revising "limits on intra-group investments" to "guidelines on the
management of intra-group investments”.

In addition, we suggest adding the following sentence at the end of this
standard: "However, alternative approaches (other than a uniform one in
the form of the IAIG's group-wide investment policy) should be permitted
according to factors such as the nature of businesses, the characteristics
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of liabilities, asset management systems, and the financial strength of
individual entities within the 1AIG".

15.5.2 AHAFURIE, RIEBDHREFZHORENRIZH L, BEEEAMD | This guidance indicates the possibility of the supervisor establishing
FIREZHRET HEHEMEETE L TS EEZ DN S RIEE D | restrictions on insurers' investment activities and the scope of their
PERETEHERE L., MBI ERZRIEEIZT 51812, ##l | investments. In order to promote insurers' appropriate investment
LtOBREEHDOREIIDEIZE L TITHONEIRETH D, activities and enable their flexible management, regulatory investment
&Ko T. BEHOHEN % EEEFIZDO&SLTIREICET HEEM | requirements should be established "as necessary".
BLUEHHEEH D WVIIHBREMLEIZE CTHRIFTHARETH | Therefore, we suggest adding "as necessary" to the first sentence.

5] LEXTRETHS ( TBHEIZIE LT (as necessary) &
RTIRETHD)
16.0.7 ICP @ TIL, internal model MAEIL. V%< EHLLTD 3D | "Internal models" within ICPs have the following different meanings:

DEKTRALWLATWLS,

(1) RSN, BHOY RV Z5BIT5HICAVSETIL
(capital model) : 16.0.7 Tf#EMA

(2) (external model IZxtL) RIESHMABEHTHELZETIL
(internally developed model) : 16.2.6 T{# A

() BMEEADEEICEVWTEENFRICBEATAHALWOL SR
BREMDETIL : ICPL7 THEA

JRyH ) —CTERDOMRFERODEHICEVWTCHAWLONSET

L] LEDEKRTOREBETILE, ICP 16.2.6 TEREINTLS.,

NEBETILISH L TRIRSHNZH TRELZREBETIL AR

FTLTHORSD) ODEKRIIEBEMTEL, CDH. YAy 1—IC
BWLWT, ARTTRANTEETIVICOVTDEREMZ BH.
IPC16.2.6 IZTHE T, REBETILENTETILOME BEIRTT
DE5) ZRETNETHSH, Ff=. CF16.2alTFEEHD TEF

BAETIL] EQOBRIZOVWTELREITRETH D,

(i) Capital models which an insurer uses to measure its own risks (ICP
16.0.7).

(ii) Internally-developed models, as opposed to externally-developed
models (ICP 16.2.6).

(iii) Insurer-specific models used to calculate regulatory capital
requirements, as an alternative to standard methods (ICP 17).

The definition of internal models in the IAIS glossary (models used to
calculate regulatory capital requirements) is inconsistent with what
internal models mean in ICP 16.2.6 (internally-developed models, as
opposed to externally-developed ones).

Thus, we suggest adding to the glossary the definition of the latter, which
are differentiated in terms of who develops them, or revising ICP 16.2.6
to clearly refer to the differences between internal models developed
inside the insurer and those developed outside.

In addition, a reference to economic capital models, which are described
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in CF 16.2a, should be included here.

16.1.6

TIL—TAQOFRRBERCEEZDFELICOVTET. TR
TDYRYEHET L LIIE#ETH D, CDH. TTIL—TF
UZ7® BE, FRIRBEAR GREGRELETIFERH) &V

PAELEZESD.JIL—TOITRTOBIILHRET SR
OE%F?«sjirbw TYVRIDEBIZEWNT., ERIRE
ER REIRMRELITERS) SLUBIRMALREIZDOLTIE,
TIN—TREBICERGEEEEZDBE.ZTDIVRIEEETA
T LBETRETHD,

It is difficult to identify every possible risk arising from non-insurance
legal entities and non-consolidated subsidiaries within an insurance
group. Therefore, we suggest revising the last sentence as follows: "To
be effective, the management of insurance group risk should take into
account risks arising from non-insurance legal entities (regulated or
unregulated) and partly-owned entities in cases where these entities
have a material impact on the management of the insurance group."

CF 16.1a

ERM 7 L—LTJ—VDOENEZIERT L) RV EEDFEREIC
VT, BV IL—T&URH. BARMEATOH—BLUV—EH
DHERIA#ETHD, £oT. TERMIL—LIT—VIZBITS
HowBEWNE] IE TERM ZL—LT—YUDEVNDS HEEEL
RIZDWTIE EBXTRETH D,

It is difficult to ensure uniformity and consistency across group entities
and overseas subsidiaries by means of the IAIG's risk management rules
to secure the effectiveness of its ERM framework. Therefore, we suggest
revising "Any differences" in the second sentence to "Material
differences".

16.2.3

TI—TADNMNIRGFEH - BESAD ) R IFBITE T
X WROATI)—RIDFHBIARBETH oY, FEENKE
CBWEEDERICLY MBHERLOBROBRF LOFKERZEF
AT DSENEFLIMGELHIEZEZA NSO, TREREL
ERM DRTE Z IR EHHWIERHF LDAEEZREEICLT
TIHLEVNESITTEFEIRETHY . TnE. FrvyaTA—IC
X9 AHMAZER SN BFBECEINAGTNEZAVCEEEZSE
T, 1 [FHIFRTAE,

When measuring risks associated with small subsidiaries and affiliates
within a group, there are cases where it is preferable to refer to the
results of financial statements or regulatory measures, due to factors
such as difficulties in measuring risks according to category and the
relatively low degree of the impact of such risks. Therefore, we suggest
deleting the third sentence.

16.2.6

ICP MHTIL. internal model MAZEIE. DR ELUTDID

DEKRTHWONTLS,

(1) RERS#A, BHOY RV ZHBTH=HICAVSETIL
(capital model) : 16.0.7 TfEH

"Internal models" within ICPs have the following different meanings:
(i) Capital models which an insurer uses to measure its own risks (ICP
16.0.7).

(i) Internally-developed models, as opposed to externally-developed
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(2) (external model IZ® L) RIREHABEHTHELZETIL
(internally developed model) : 16.2.6 T

Q) RHEARDELICTEWTERENFRICEZ TAHAVLLN SR
BREMDOETIL : ICPL7 TER

JRyH ) —CTERDOMRFERADERICEVWTHAWLONSET
IWIEDERTORBETILE AAAFURATRE SN TS,
NEETILISH L TRIRSHAEHR THREL-RNEBETIL (FF
FTTHORSD) OEKRIIEEHTLEL, COfH, FyavyH)—IC
BLWT.HARTTRANTZETIICOVTOEREMZ HH. K
HAZDRIZEWT, REBETILENTETILOMEE (AT T
DX57) EREINETTHS, Ff-. CF16.2alFREHD EF
BRETIL] EOBRIZOVTHREBEIRETH D,

models (ICP 16.2.6).

(iii) Insurer-specific models used to calculate regulatory capital
requirements, as an alternative to standard methods (ICP 17).

The definition of internal models in the IAIS glossary (models used to
calculate regulatory capital requirements) is inconsistent with what
internal models mean in ICP 16.2.6 (internally-developed models, as
opposed to externally-developed ones).

Thus, we suggest adding to the glossary the definition of the latter, which
are differentiated in terms of who develops them, or revising ICP 16.2.6
to clearly refer to the differences between internal models developed
inside the insurer and those developed outside.

In addition, a reference to economic capital models, which are described
in CF 16.2a, should be included here.

16.2.8

RBETILOFERICE VLTI, BIZHEDFHADOATIEAL ., R
Fl EOEBEHEHB-IVENDHD, —ATERAA T VRATIEL,
HHEGESLUVASMETILIZROONZEHINBATINTEDL
T HMETILOERICKYVEFINIHEDO—EZEESH L TL
BITBERWNE=O. RO S VATIEHEIBRL., REETILIRE L
DEXREHOBERIZDOVNTIXICPI7 ICEBWTREHEHT 52 LHE
gEEZOND,

In order to use internal models to calculate figures, insurers need to meet
relevant regulatory requirements. However, this guidance only partly
explains the expected benefits of using internal models, without clarifying
relevant regulatory requirements and those specific to internal models.
Therefore, we suggest deleting this guidance and instead describing the
capital requirements in relation to internal models in ICP 17.

CF 16.2a

16.0.7 ICRBEDEHY AMETILERFERETILOBRIZD
WCEREHITRETHS,

As we commented on ICP 16.0.7, a reference to relationships between
internal models and economic capital models should be included here.

16.4.1

JRYEFAT— AV MEIRIREOEEBIREFEV DY)
RITAVDARAENRENDEDOTHY BT LILERDLY X
VERDBIHERATIEENFELTH T ILERFI GV EER

bNnd, & T, BEDERERIE. BEIZIE LT (as necessary)

Since an insurer’s risk appetite statement deals with its risk-taking
approach linked to its business strategy, it is not always necessary to
include in the statement the quantitative measures used to calculate the
insurer's capital and risks. Therefore, we suggest revising this guidance
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JRAIBEWFRAT—EAVMIEEND, EBEXTRETHS, | toclarify that an insurer’s risk appetite statement may cover the listed
guantitative measures "as necessary".

16.5.7 FIL—TD AM AR EERBOEE - BREICHH BEHRE | Asitis redundant to reflect in the group-wide ALM policy any legal
M. ITT B (reflect) b ZEITBEREITHY. [EE | restrictions that may apply to the treatment of assets and liabilities within
[I2ANB] (take into account) EBXTRETH S, the jurisdiction in which a group operates, we suggest revising "reflect" to
"take into account".
16.6.6 RREOEE BB ERBREDREAHIZH > TEESI NS | Insurers should not necessarily be required to match assets and

LDTHY. BT LETYTFUINRRO LN BRETEHAL, & | liabilities, as these are managed subject to each insurer’s investment
- T. 'need to manage and match assets and liabilities | & need | policy. Therefore, we suggest revising "manage and match" in the third
to manage or match assets and liabilities| [Z{EX 3 RXZTdH 5, | sentence to "manage or match".

16.6.7 BHDRETHICEVWT. BHETEZIRTODY R ZHET S | Itis impractical to identify every relevant risk within complex investment
EIFREMTEIEGL REAHICE T E0RMLIRE T %2R | activities. In order to promote effective investment activities under the
THEHIZ, TEREEDHDITXTDY R #&RIR]) & TRAIE | insurer’s investment policy, we suggest revising "reflecting all relevant
LTREEEDHZITRTD YR ERBE] £ LI TEEMEDE | risks of complex investment activities” in the first sentence to "reflecting

WURVZERBE] [TBEXTRETHD, all relevant risks of complex investment activities in principle" or
"reflecting material risks of complex investment activities".
16.7 ERM 7 L—LDJ—7I2&YRADE| 2. KFES1ABE| | An underwriting policy included in an insurer's ERM framework should

BRI TA0ZFT0HHENWESI2ary baO—)LT S EIZEE | chiefly aim to prevent excessive risk-taking. Practical matters to manage
EEBLARETHY . RIESIZ) R0 XY IR, REELZ 7% | underwriting risks, risk transfer and claim payments should be addressed
EIThDBEHFHTARIL., FlE, EEFIELEEAE & L THE | separately in practical management procedures and policies.

KT BRETHD, —DI=&, 16.7.1~16.7.6 IZEEEDARIL | Therefore, instead of requiring insurers to include in their ERM

ERM 7 L—ALT—YIZBYRAD T LERBLEET. {RLDEZE | frameworks the matters described in ICP 16.7.1 - 16.7.6, we suggest
BEOEESM, ERMESLEICIECTEEFIEOEER AL | revising this standard, and the guidance under it, to clarify that insurers
BURADZLICEDRGHROHONDEIRETHY . TDE ZIBEE | are permitted to address these matters in practical management
IRETHD procedures and policies, according to factors such as the volume and
512 ICP16.7.1 8K U 16.7.2 IZEREHEDOABITIRIESIZ ) XU D | characteristics of their businesses, and ERM systems.
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EBNCEEFIECEETSHLDOTHY., ERMTL—LT—F
TRGCEEFIRCERAHICERYALREIDEEZOND
=%, EXBREHIRIRNELEZ D,

In particular, we suggest deleting ICP 16.7.1 and 16.7.2, since the
matters described are related to practical procedures to manage
underwriting risks, which should be addressed in management
procedures and policies, not in ERM frameworks.

16.7.1

16.7 IZEBEDNEH Y., 16.7.1 LV 16.7.2 ICREHDANBITRIE
B3I RV DEHBHLEEFIBICREETS2ELENDTHY. ERM 7
L—LT—9 TG EBFIECERAHICERYATRELD
EEZAONDZD. RAA T URITHIBTRETH S,

As we commented on ICP 16.7, we suggest deleting ICP 16.7.1 and
16.7.2, since the matters described are related to practical procedures to
manage underwriting risks, which should be addressed in management
procedures and policies, not in ERM frameworks.

16.7.2

16.7 IZEREDNEL Y., 16.7.1 LV 16.7.2 IZRHDANBITRE
B3I RV DEHFBHLEEFIBICREET S2ELNDTHY. ERM 7
L—LT—Y TIEGEL EEBFIEBCEERAHICERYATRELD
EEZAONDZD. KA T URITHIBTRETH S,

As we commented on ICP 16.7, we suggest deleting ICP 16.7.1 and
16.7.2, since the matters described are related to practical procedures to
manage underwriting risks, which should be addressed in management
procedures and policies, not in ERM frameworks.

16.7.3

16.7 ICEBEDES Y., ERM 7 L—LT—7 2% YA EIZ A
X BEBESUNBRELGZYVR I TA 0 ETHEVESICaY O
— T BHIELICEREZELSRETTHY .. EBNLTRAEE. BlE.
EEFIEOCEEAHE L THERT EIRETHS,

As we commented on ICP 16.7, an underwriting policy included in an
insurer's ERM framework should chiefly aim to prevent excessive
risk-taking. Thus, the practical matters described here should be
addressed separately in management procedures and policies.

16.7.4

16.7 ICEBEDEES Y., ERM 7 L—LT—7 2% Y AL 52 A
X BEBESUNBRELGZIVR I TA 0 ETHEVESICaY O
— LT BHIEICERZBELRETHY . EBMGARE. B,
EEFIEOCEEASHE L THERT EIRETHS,

As we commented on ICP 16.7, an underwriting policy included in an
insurer's ERM framewaork should chiefly aim to prevent excessive
risk-taking. Thus, the practical matters described here should be
addressed separately in management procedures and policies.

16.7.5

16.7 ICRBEEDEE Y. ERM 7 L—LT—2 2% YALTIZHE
X BBESUNBREBYRITAVETHhBEVLSICar bO
— LT BHIELICERZELSRETHY .. EBNLTARE. BlE.
EEFIEPEEAHE L THERT EIRETHS,

As we commented on ICP 16.7, an underwriting policy included in an
insurer's ERM framework should chiefly aim to prevent excessive
risk-taking. Thus, the practical matters described here should be
addressed separately in management procedures and policies.

16.7.6

16.7 28D EHBY . ERM I L—LT—4 2B YADBIZHE
X.BREBESULBELGYRITA U ETHENELSIZar ~A

As we commented on ICP 16.7, an underwriting policy included in an
insurer's ERM framewaork should chiefly aim to prevent excessive

10
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—ILFTBHLICERZESARESTHY .. EBHNLTARI. A&,
EEFIRCEEASHE LTHERT EINETHD.

risk-taking. Thus, the practical matters described here should be
addressed separately in management procedures and policies.

CF 16.7a

RIREI%Z - RIFHEERTE - BRIZICOVWTIK, JIL—TRHAEH
- URIHFHEICIEC T, IAIG DARUDNEET 5 RV HR
EOHETHIET 5L 3GV IL—TRERELEIONDS. S
LI L—TREBEEL>TVIEE. CORBEITIL—T&
HOEBEZEZFDELZIDET HAREENH D EMD KR
BRIIBESNDINETHD,

In the fields of underwriting, pricing and reinsurance, there would be
cases where group entities operate according to their product features
and risk characteristics, within the risk tolerance levels set by the Head of
the IAIG. As such, this standard could impede the efficiency of group
entities' businesses. Therefore, we suggest revising it to allow for
practices such as the above.

CF 16.7a.1

ARHAZ D RFEENGTRFHAEZARICESE SN TLSH. F
ZITRIREIZ - RIRMEHRTE - BRIRICOVTIEE, TIL—TEHN
B - VR VEEICIEC T, IAIG DRRENRET S R
HEEDOHETHLT DL ILGTIV—TRERELEZOND,
CHOLETL—TREREE L STLDIEE. COREEITIL—
TEMDEBEEZFEDELRLDET HAREENH D&MD,
AREXEBIEL. &Y SENLGHRTEIEELEDON S Z & ZHE
IRETHD

Although this guidance is premised on more centralised control
functions, in the fields of underwriting, pricing and reinsurance, there
would be cases where group entities operate according to their product
features and risk characteristics, within the risk tolerance levels set by
the Head of the IAIG. As such, this guidance could impede the efficiency
of group entities' businesses. Therefore, we suggest revising it to clearly
allow for more decentralised control functions.

CF 16.7b

ARRE UF—RIE, EENLGHREH#EZINRICESRSIATVS
M. BEDERPET. LLIEESRRZA VITKY ., RiEESE
FREEDHYARIKRELELGDEEFEZAOND, T, BEEE
BRUMRREFRARICEAT SHELE(C OV TIE, HEESH - &
EEXEXHOREERICBENTHILENDH Y . RIDEAELD
FHFICSCEEARDAHZEDDCENEFELL JYBLE
MELNEREINDEER D,

F DT LD &L S GREMTIRHIHAED H Y HHBRMEICERS
NEZRETHY ., AFXIZEDEEZEBRLINETH D,

Although this standard is premised on centralised control functions,
claims management policies vary significantly depending on jurisdictional
legislation and practices, or business lines. In addition, criteria for
damage assessment and claims processing need to be consistent with
jurisdictional legal systems as well as the nature of each entity’s
products. Therefore, in order to ensure greater effectiveness, it is
favorable for each group entity to have its own claims management
policies that correspond to such specific conditions. We suggest revising
this standard to clearly allow for more decentralised control functions
such as the above.

11
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CF16.7b.1 |RIREFREEITOVTIH. ZBEXESUTIEIHBELGEEESHL W | As for claims management, although it is necessary to have strict
BLEZDLOD . TIL—TULRILDIRAL— 3 2%E&IT5 | management systems at the entity level, it is redundant to require
DITBEGHENEEZDZEND . TIL—TLAJLDI XA L— | establishment of the escalation procedure at the group level. Therefore,
LA VFmEEROLERREITHIRT RE, we suggest deleting this guidance.

CF 16.7¢c AREXIE., EENLTREMEEZRINRICESH SN TS A, 4 )L— | Although this standard is premised on more centralised control functions,
THRREE., )R OBEEIKRE. JIL—TDH/\F 2 XMEE. | group-wide reinsurance strategies and risk transfer strategies vary
TGIN—T%BRT2BERFICE>TEL>TEY. RIX5I5 - | depending on their governance systems, group entities, etc.
RIRHHRTE - BRERICOWTIE, FIL—T&EH B R4 - 1) X | In the fields of underwriting, pricing and reinsurance, there would be
JHEMEICIE LT, IAIG DAKNERET 51 RV HFREDEEFET | decentralised approaches under which each group entity operates
ST BE5%. DENLGTIL—TRERELEZZ 5N 5, 25 | depending on its product features and risk characteristics, within the risk
LT IL—TREREZE>TWRIBE . AEETY)L— TR | tolerance levels set by the Head of the IAIG. In these cases, this standard
DEBEEZENELLDLET LML H D, could impede the efficiency of group entities' businesses. Therefore, we
KO T LD K S B/ ENLTHFMEED H U AHBAFEICEFE S | suggest revising this standard to clearly allow for more decentralised
NERETHY. KRFAUF—FIZCZEDEFEBRTNETH S, | control functions such as the above.

CF 16.7d AREX (T, EEMNLTHFIMEEZIRICEE Sh TS A, BAIZ | Although this standard is premised on more centralised control functions

BV TITRIEHIBHEENE B D E I (Division) (22 » TRIES#
SRELTHEEZRELTLWA T — AN —BHTHY . ZDLS
O ERSHEERBICEEROMBIEITWERB LTS,

KO T . ERD & DG RERLGHRFITEED H Y AL BARKEICERES
NERETHY., RRAUF—FRIZZDEFEEBRTRETH S,
Ftrz. YRV ETIVICIEREBEBICEOAGEVEDEH D, R
JETIIEERMEERDIL—LT—IDHTHRETRETH
Y RIRBED/A— FTHAHICERYZEDONERETLDTEHARL
EEZOLNDDT., UTOEMAIEHIBRL. EINILICPL7 (T3]
ETEIRETHD,

* model risk management of internal models that generate

and ERM policies set by such functions, it is common in Japan for an
insurer's actuarial function to be fulfilled collectively by several divisions.
As this decentralised approach does not entail problems, we suggest
revising this standard to clearly allow for practices such as the above.

In addition, some risk models are not always based on actuarial
decisions. Risk models should not be addressed partly in an actuarial
policy, but in the overall ERM framework. Therefore, we suggest deleting
the last bullet point, or where necessary, moving it to ICP 17.

12
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actuarial and financial projections for solvency purposes.

CF16.7d.1 | BEEELOBMEICDOWTIX. ZEEDEHOZIMEANDRIEEFIZE | Materiality thresholds to trigger management interaction should be
DWTRESINDIRETHY., JIL—T T4 FTH—RIEHE(E | established in accordance with jurisdictional laws and regulations as well
ElE) 2RITHDIXRETHY . BXIRETHSB, £f=. T | as the size of each group subsidiary. Moreover, it is difficult to set
ILWOFERIZEWVNTIE., RIRIEMEENER OB (Division)IZ# | group-wide criteria which are uniform and fixed.

STRIEBESH 2R E L THEEEREL TS —XNBEAKRIZE | Regarding model usage, it is common in Japan for an insurer's actuarial
WTIE—MBMTHY . CD &S LHBERBIZIFRORBIREIL A LY & | function to be fulfilled collectively by several divisions. As this practice
FHLTWS, o T, 2O&S kD H Y AHMNBAREIZE | does not entail problems, we suggest revising the guidance to clearly
BEINZRETHY., KAMFURIZEDEZEBIELTNETH | allow for practices such as the above.

b, EhIZ, RIRFIEFHOE=2 1 VT DHEEIZDULVTIL, & | Furthermore, as the frequency of monitoring actuarial activities should be
BREtOEBEEL I CTEYIZES N BXETHY .M | determined according to the structure of entities, we suggest deleting

FHE=R)VITDOXEFEIBRITRETH D, “quarterly” in the last bullet point.
AT, £ 16.7d AHDERIZT, UTOESILHIBR L. E3 | We also suggest deleting the fifth bullet point, as we commented on CF
NIFICPL7 [CRET H2RETH D, 16.7d.

« articulate model validation and maintenance procedure to
ensure that model usage and model modifications align with its
risk appetite and risk limits structure;

CF 16.7e AREIE, ML L - RISEIBHEE %18 S SPIAERE S . &5%ER | This standard is premised on cases where an independent division

FIM 5 IAIG R DI RSICEERS 2RO D7 — XA EIIR E | assumes an actuarial function and is required to directly report to the
BoEREICHE TWSEEZ OND, BRIZE W TIHREEIE | IAIG Board. However, it is common in Japan for an insurer's actuarial
HEREDE B D ERFT (Division) (& > TIRIESHE &K & L THEAE function to be fulfilled collectively by several divisions, and this practice
FHEBLTWAY—XNA—BHTHY .. D& S L HAEFIEIZHFER | does not entail problems. Therefore, we suggest revising this standard to

DEREF TN ERFHE L TS, clearly allow for practices such as the above.
K2 T. 2D LS LFHFIEED H Y AMNBAREICRIE S 5~ Z T | In addition, the words "sufficiency" and "adequacy" in this standard
HY., KRAVE—FRICZDELZEBREITRETH S, indicate an over-emphasis on the degree of certainty in terms of what the

hn0 % T . sufficiency 4> adequacy O FEE (XFEEHE #/E R L TH Y . | group-wide actuarial function will be required. As it is deemed usual for

13
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MY ELERDOND RIEFEREE (T F2T7)—) LTI
B (reasonability) DFER N — IR TIEGE LV EEZ SR,
sufficiency & U adequacy % reasonability [CEE T 5XETH
%o

such a function to confirm the "reasonability" of the listed matters, we
suggest revising "sufficiency" and "adequacy" to "reasonability".

CF 16.7e.1

AAAFURIE, ML LT REFIEHEEZE B S M RE S .
LELEBFIA S IAIG RO ERICEEREZRDHE7T—AN
R EL 2 EREICH O TR EEZDND BRIZEVNTIXRE
R B NN E B D ERFY (Division) [ > TRIESH LK E LT
BEEEREBELTWATY—IAN—BHUTHY .. CD &S THEERE
ITHFERDOMIBIXENEER L TS,

KO T . ZD&L S LBHTIHEEDH Y AL BEICERINDIRET
HY., KA T VRICEFDEZBREIRETH S,

This guidance is premised on cases where an independent division
assumes an actuarial function and is required to report directly to the
IAIG Board. It is common in Japan for an insurer's actuarial function to be
fulfilled collectively by several divisions, and this practice does not entalil
problems. Therefore, we suggest revising this guidance to clearly allow
for practices such as the above.

CF 16.7e.2

adequacy D FAZEIXHEIIMZERLTHY BT EELEHND,
TOFa7)—&LTIK, &M (reasonability) DFEZEA— AR
TlIAHLMNEEZ 5N, adequacy % reasonability [CEE T B
ETHD,

The words "adequacy" in this guidance indicates an over-emphasis on
the degree of certainty in terms of what the group-wide actuarial function
will be required. As it is deemed usual for such a function to confirm the
"reasonability” of the listed matters, we suggest revising "adequacy" to
"reasonability".

Actuarial
policy

AEB L. SEMNGHGIBEEZIMIRICEHE IATLSL., &LYH
EMEHFELRDOONIRNETH D, BRIZEVTIXRIRE
EHEENE R DO ERFI(Division)IZEE > TRIRS 2K & L THEEE

ERELTOWSY—XDA—MRITHY . DK S THEEREBICY
BROMBEIILZRWERHE LTS, 2D &S LifEIHEDH Y
BEEEW-IEETN,

Although the ICP material is premised on more centralised control
functions, more decentralised control functions should also be permitted.
It is common in Japan for an insurer's actuarial function to be fulfilled
collectively by several divisions. As we have found this to be not at all
problematic, such practices should clearly be given due consideration.

Actuarial
governance
and reporting

CF16.7e2a*  bDEEY ., EENLHEIBEDHL ST,
S Y DENLTHEHEELRDODONIRETHD BRIZBELTIX
RIS RIRHRE NN E B D ERFT (Division)IZE > TRIESM &K E L

As we commented in reference to CF16.7e, in addition to more
centralised control functions, more decentralised control functions should
also be permitted. It is common in Japan for an insurer's actuarial

14




SONPO

—\“’h‘

RIREEEEMEEE (AIS) OFRBERERRE (ICP) 15 THHE] | 16 TYIAUL—HHOHEBIRIIRAT A ] IZHAT 3EEHEER

THREZ HiE L'CL\%)’T—Z#‘—HQE"J'G&%M:0)4:57?;1%%?1“2%
BICHBROMBIEAWERBLTWSH, aLTL—L4LE &
D& SHEMHIEDH Y ALBHEICERIND &5 . BXEHEE
L=y,

F-. RIEFEEREEE. HNTEEZRODIFE IAIG KD E
EAET DT, HICRIEFIEBEICOVWTIXEEH
(proportionality) (2 L f=xd G Zxt it B o d Z & ZH
I RETHD, HH. proportionality [Zhe C =3xS MDEAEEIZD
WTIE, thDEEEIZODVWTERBETH S,

function to be fulfilled collectively by several divisions. As we have found
this to be not at all problematic, ComFrame should be revised to allow for
such practices.

In particular, detailed requirements on the operations of an IAIG’s
actuarial function will increase the burden of the Head of the 1AIG.
Hence, it should be clarified that, with regard to the IAIG’s actuarial
function, simplified responses and those depending on proportionality
are allowed. We would also like to note that the application of the
proportionality principle should be clarified for other functions as well.

Others
ICS

ICS %' )L—F PCR & L TOEAIZE N+ TIL. 2020 &FEh 5 &ZE
EBEADEBATREIZEDIE=Z) VIHMBICBOT. BEEH
LyPhlz@ L -EEEEERMTOME. L UVREEESE L
RIZFFBLORNFFZBE L TCHRAMNEESEEZ D, &Ko T, 3L
TL—LIZKPEERREEDORRICLDAETIELHL . EERE
DEHEGERFEFA - BREEEEICLIREICEICEERE
ENBHOONDZENEFELLY,

The direction of the ICS application as a group PCR is expected to be
determined through discussions among supervisors (for example, in
supervisory colleges) and dialogue between supervisors and insurers
during the monitoring period starting in 2020 for confidential reporting to
group-wide supervisors. Therefore, it is appropriate to allow for
materiality criteria, which are based on supervisory discretion according
to a given jurisdiction's legal regime and other factors, rather than
clarifying the criteria in ComFrame.
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