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Paragraph 1

(fsma A R)

CARAXEETIVI—230R—N—THY . 2L FLREOEER
FlZEHERTHIDOTIELGVERBELTLELOD., BERNENERN
THL ., BEIZET2ERADAEZLCLARIRICNT DENFKET S
ENBEIND,

- JOR—=2 3+ T4 RBIOERNS., FEE TOBKREEDERAIC
Hz2TIE, LRLVLTLALA T T4 —IL FERDI=HDA 2—IL T «
YT VTHHEELRYBAIND LS. BEITARETLEZ D,

- F . TAR— 3+ ) T4 RAIDERICHTz > TIE, BEBEELR
BRELEDTNHAIA=r—2arEBLTHEERRZZRSD, BHEM
EHERITDENEETH D,

(General Comments)

We understand that as an Application Paper this document is not intended
to bind supervision/regulation in different jurisdictions in a certain
manner. The illustrative nature of the Application Paper could lead to
variations in its applications in different jurisdictions.

While we welcome the reference to proportionality, we would like to
stress that variations in the implementation of the Application Paper by
each jurisdiction should not undermine a level playing field. To that end,
each jurisdiction should, to the extent possible, pursue an equal footing.
In order to deepen mutual understanding and ensure transparency, the
application of proportionality should be supported by sufficient
communication between the supervisor and the insurer.

Paragraph 4

i A 2 MICEEH

Please refer to our comments on paragraph 1.

Paragraph 6

WERO A MZERH

Please refer to our comments on paragraph 1.

Paragraph 7

JANY)—=TS &, TaR—Yar T4 DORAIZERL, ICSD
KEAS ORSA IZB T HREFICIE LT, BEAEICH NS EHDRE
ZHT 2EAANBRRINEIRNETHD.

ZDS3AT, HBREEUSABVRIICTY AN TS UDIEERS
PEBRIBELGRBEGLLBVELSIICTRETHY . BE2ELT+H
BRIREA LY LEANICHERGHELNBTRSNERETH D, X
X, BEELIBVREBIZHDS EESCEARBRZED. e ELDA
DRSNS T ol HIT SN BHIBEICIE. LY (BAp)) B
DZERFHTDHEVSERSEENTH S,

Recovery planning should apply the principle of proportionality and items
such as the level of the ICS ratio and the results of the ORSA of the
insurer should be taken into account when determining requirements. To
ensure they are exempt from excessive burden, insurers with sounder
financial footprints should be allowed to establish more simplified plans
than those with less sound footprints. For example, it is reasonable to
require setting only a high-level framework when an insurer is in a
financially sound condition, and to consider establishing a detailed plan
only when the insurer’s financial soundness could be undermined.

Paragraph 13

- BEFEIEFHNTH S0, FRCEBLBICIRELTWSC E
ARMHRICHY . AHEEXAEHITER LZBEIC. BEFENIEITSN
BWIELNAETHLIE. BEOEENLEORY . BHRETEH G| EHk
EFEASNDLDBERETHD, £z, RICEEELINBEFEOEIRE
ZRODGEICITTOEAPKREDHEIC OV TEEMLHRALIT
INETHY. TOEHO—FEDHEHELABEL THEIRE,

- F RALCKERY MG EFORHAER S X T L (Early Warning
System) %, BEIZ&k > TRENERHFFoATLESFYESIL - TR
CAUR TSV EDBEEHEPUEBMN TERET ILENDH D,

As mentioned in this paragraph, development of a recovery plan is
preemptive in nature. Therefore, we understand that even when the insurer
fails to meet the regulatory capital requirement, the plan continues to be
valid except under specific situations such as when it is clear that the plan
is no longer enforceable.

If the supervisor requires an insurer to re-submit the plan, the supervisor
should provide its rationale and an explanation of its scope.
Pre-established guidelines on re-submission should also be provided.
Consistency with an early warning system, which is also a preemptive
measure, and a capital management plan, which is required in some
jurisdictions, should also be examined.
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Paragraph 16

BEAEOEEICEL T, RIEEE TEIZEREDY —ILOERZIKE
TEHIZEICH L TEERICEBZIREZLIIEBET S, 5 THHUL,
BEFEN. B TOEAERBRTERESNTWSRY., /N3 1712
AAVMLES—REEH. ORSADHRTHEREIATNSELTEH,
FOEANBEABNDEE 7O RELIABICHRERHDIZ %
ERTHELDTIEAWEIERET S,

We understand that an insurer should be careful not to simply look to
replicate existing tools in developing a recovery plan. We also understand
that recovery plans will not be regarded as irrelevant just because they are
developed as part of the ORSA, including the case referred to in our
comments on paragraph 17, as long as the recovery plans are developed
following the relevant process.

Paragraph 17

- ORSA MEMZENLIT. R FLRKREIZHE -GS0 EECHEETE
DEEi % ORSA DR TEHET 52 HEZ2BD, EFLIFTLA
ORSARE7AERAD—IRE LTHRETHIANEIHELE L, LK
2T, ORSA [THEBHENEEINDIIGEEHRIRETH D,

The objective the ORSA should be expanded to include envisioning the
insurer being confronted with severe stress, and assess their recovery plans
accordingly. In practice, it is more effective to consider recovery plans as
part of the ORSA development process. Therefore, the application paper
should allow ORSA to include recovery planning.

Paragraph 18

e A > MCERE

Please refer to our comments on paragraph 1.

Paragraph 20

e A > MCERRE

Please refer to our comments on paragraph 1.

Paragraph22 | . . _ - ,¢ o RS £ e = ey - When supervisors choose to make decisions on a case-by-case basis, due
’CZE@'I‘;;/E\;E? {,?)E?J#i?\g 2 I@—‘(_ii_/ i?,,’i;;?‘;@’iﬂg"’i L consideration should be given so that such decisions do not go against the

= (e 2\ T EENG ° proportionality principle and that they are reasonable.

Paragraph 24 | - XS 24 IZ8EShTWwa J7afR—> a3+ ) T4 OBERAEIZE L | Paragraph 24 should be amended as follows to include examples of the
T. FYEKBIZUTEZHRT R EFRET D, application of proportionality:

@I85 24D 2 RYBEDRIZ. T=&ZIE. ORSA DhTcEHEtE® | (1) add .. for example, develop and revise recovery plans as part of the
EFEOEBELETSHE) ORSA." at the end of the second bullet;
@QIRZ 24D IRVBDRIC, THERIEX SEIBLENTLVIRE (2) add “...for example, allow only a high-level framework to be set when
_/ 4 o rl - = ?ﬂ * = ” L = | aninsurer is financially sound, and consider a detailed plan only when it is
IS8 3 & SITEAREED, REMEABLEDONLAREIEMERE 272 & | determined that the financial soundness of the insurer is eroded.” at the
FIET SN BHZEEICIE. & YFEHE (BEFRR) LLDZERETT 5 ELVDE | end of the third bullet.
RZEEDH D)
In addition to the above, with regard to insurers with very high levels of

- FERIZINZ . REESHOEBERIAEBH TEIMESZEL. @2 AOTEE: | capital, only extreme or highly unlikely stress scenarios, such as the
AR EENT R FLR YT YA IIIBIHLE S0 (FIHEIEA T X THE | worsening of all market indicators or successive natural catastrophes,
BIZE) BIFEEASBERVESALD GEEEABRKEL L) '_[hreaten t_t;e soyndnﬁss ?nd_tbhle viability of sych TSHrers_. It sho#ld be taken

— - - sl A o~ pSRE into consideration that feasible recovery options following such extreme
Eziiiggg ff 2« %;%Tig)b&ﬁﬁﬁd)# TravnRES scenarios are very limited.

Paragraph 33 | H/\F 22D H Y FIZFRE DO REE DIRIEOR 68, FEEEHMZE(Z L Y | We understand that the governance of insurers differs depending on size,
By, RREOHNF D RIZA>=-BEHBEOEE & & U&KREHYT | legal form and characteristics, and that development and approval of
hndEEET D, individual recovery plans will take into account such differences.

Paragraph 34 It is unnecessary to revise recovery plans unless a major change occurs

- BEERERICKELERIRREDOELL®L. YR ITBROELLES
ALCLGVLRY., RAIE LTEEHENORELEIREDLGNEEZA LGN

concerning the business environment or the risk profile of the insurer and
the implementation of the recovery plan is affected. It is sufficient to
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regularly verify that no material change took place in the business

Zz2 3, environment.

Paragraph 35 | /85 33 & RI# Please refer to our comments on paragraph 33.

Paragraph 38 | - /85 33 L@EHk. ANFT U RDH Y HIFHABORIZE DFRIEOSHEE, | As mentioned in our comments on paragraph 33, we understand that the
EEEMEEIZLYERLRY BREDANF U RIZE| > -BESE O | governance of insurers differs depending on size, legal form and
TELURIENTHON L EBET S, characteristics, and that development and approval of individual recovery

plans will take into account such differences.

J:i ;;iiib\z 5: L;(X%II&;ZDDL\{E' ffgi;’gg;ﬂmfif Ltais unrealistic to assume that an information_system can monitor and

o pture every stress event and stressor. Even if a system capable of
TEAKREFTRRNICIEET D TFR R T L) HFFEL A S E L | capturing macroeconomic changes and natural catastrophes such as
THES LEVATLBECIFTIR FERENANDRIZEETNE | earthquakes was feasible, development of such a system would necessitate
Thb, formidable costs.

Paragraph 39 | /N5 33 & R+ Please refer to our comments on paragraph 33.

Paragraph 40 . NN ) .. | Aswe mentioned in our comments on paragraph 33, we understand that

/N5 33 LR ANFURDBY ?';*ﬂﬁ@ﬁﬂﬁ%@ﬁ*ﬁ_bﬁ’ﬁﬁ the governance of insurers differs depending on size, legal form and
ERFEFICL ") EY. RRBEDOHNFT D RICAI > -BEEEID K | characteristics, and that development and approval of individual recovery
EBFUVEBNMTONS LBFT B, plans will take into account such differences.

- BEHEO—IIIBOHTTFMEOT LNABRZEL =60, 9 TOR | Itshould be noted that recovery plans include confidential information, the
BRUBZE(EET A EADRT LLBEYTIIAWNMESNH S (BEET | communication of which to all relevant parties may not necessarily be
BORBICHEL. SUAEEOBREICEETASE) | appropriate. Relevant information should be communicated to relevant

parties depending on the nature of the information.

Paragraph 41 BEHEIL. NEICL>TIHEREDRE— EARD DN BBELH S Depending on the cirCLrJ]mst?nces, recovehry [Llannik:]g ne;dls to bg dealt with

= n = in a prompt manner. Therefore, parties that have been delegated in
;ifgffﬁ&ﬁﬁﬁi%iz@%#a;$ Al HEMR R & 2 1 1 1R advance by Senior Management, or by the Board, should be able to
=i = ° assume the necessary decision-making responsibilities.

Paragraph 57 ) ) . . This paragraph provides that a trigger framework will be calibrated to

- 1558 - REORMZEERTEOIRBOHHKEIZ R AH—ZEFRET | provide enough time for the Board and Senior management to consult and
5l EICTEBHN. ARLRABRDETOERSIE) RV EBRPOE L DIK | consider the circumstances surrounding the stress. However, it should be

MIZE>TEGD=H
Do

KERBIBZTHEVWIEIZBEIRETH

noted that the speed at which stress events emerge differ depending on the
risk and its particular circumstances, and it is therefore difficult to
adequately calibrate a trigger framework.

Paragraph 62

- NTAIZRE IR TS ERBY ., AXELAKICTOR—
1 REIDBERASIND ERHELTLEN, RS ITHITS
"comprehensive" iz EDNFRAER D E. TAR—L 3+ ) 74 REIDE
FAORMAENLSIZHD D, 2T, /8T 62 [EUTDLSITEX
FTRETHD,

YaruT

As mentioned in paragraph 4, we understand that the proportionality
principle applies to the whole application paper. However, the way the
term "comprehensive" is used in this paragraph seems to eliminate the
application of the proportionality principle. Therefore, paragraph 62
should be amended as follows:
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{&1E R : This menu of options should be comprehensive, with a focus on
options

l

{&1E#% : This menu should especially be focused on options

Current draft: This menu of options should be comprehensive, with a
focus on options.
Proposed change: This menu should be particularly focused on options.

Paragraph 63 | « /NS5 24 DEFEE 3 DRIZCHD EHY . BEA T a UsMEED | As mentioned in the third bullet of paragraph 24, an insurer may consider
ZARLARUFYAICBRELTHERTAyr—R1EZ B8, —4& | detailing fewer recovery options and stress scenarios in the plan.
[CHERR LA LN EAEELLY, Therefore, limitations on the stress scenario should not be eliminated
altogether.
- INT 4 [ZEEE \ 3L k=<2 ZJafkR—:3 )T ) . T
p J?;J;;\IJE ;ii’gz t..z‘)kta’? LJ\ 627?( 2':/%@((:;; [ -J'-g)"sh/ouzll de;J ; As m_entloned_m paragraph 4, we u_nde_rstand that the proportionality
. principle applies to the whole application paper. However, the way the
DEAERSE, TOR—=Y3FUT »rlﬁﬁllcbﬁﬁﬁd)%iﬂh\m WED | term "should" is used in this paragraph seems to eliminate the application
[ZERH B, 2T, NTE3IEUTDLSITBEXITRETH S, of the proportionality principle. Therefore, paragraph 63 should be
amended as follows:
{&1ERT : This menu of recovery options should be developed Current draft: This menu of recovery options should be developed.
! Proposed change: This menu of recovery options may be developed.
{EIE# : This menu of recovery options may be developed
Paragraph 64 | KIBBIZEEHDOZEEIH EFTHIRTHY . BEEEMN. T ZIZEEHEH D | We would like confirmation that the items listed in this paragraph are
IE BERTHAHEIZEYAETNTWAIEEZF vy T B3ERI(LA | examples, and that the intention is not to check that the plan includes all
& EEEWL.\ L= LY, items.
Paragraph 65 | - /NS 4 [ZEEFHEIhTWAR EBY . AXELEIZZTAOKR— 351 F | As mentioned in paragraph 4, we understand that the proportionality
4 BHAEREINS LB LTWLAA., A/8S(2H 1+ 3" "should" 2z & | principle applies to the whole application paper. However, the way the
DERAERLE. TOR—2 a3+ Y T4 BREOEEOSAE LS | orm "should"_is us_ed in_thi§ paragraph seems to eliminate the application
2D, HoT. /8565 ELUTDLSIEXTRETHS., Zrntgﬁdzaogsggﬁgs\lllsty principle. Therefore, paragraph 65 should be
{&1ERT : The menu qf reg:over-y.options should include a detailed description dC:srgfig[ti%??c.)rzr:cshn;zzgv%fr;eggt\;gayiggalgpiz;homd include a detailed
for each recovery option identified. Proposed change: The menu of recovery options may include a detailed
l description for each recovery option identified, if necessary.
{&1E# : The menu of recovery options may include a detailed description
for each recovery option identified, if neccessary.
Paragraph 67 Rtd 2E50 TRV, BROFTERAY MoZBERNAH S, 28 Whilst we do not necessarily oppose the prior assessments as described in

RABELERYICEET HHE. EBREFEVCLEZBEIANETH
%)o

this paragraph, the limitations of such assessments should be recognized.
It should also be noted that the practical burden of such assessments is not
insignificant.

Paragraph 73

- RAFTERIRMOEE LFHERSCOVTHE. RIRBICE-TRELGR
BEGLRWERETHRET S EMNEFLLY,

The details and frequency of updates provided to the relevant supervisor(s)
should be set at a level which is not too much of a burden on insurers.
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s NTAIZREIATWS ER Y, AXESRKIZTOAR—aF )T
ARAMNERAEINS EFELTULBID . RNSF(ITEIT S " any" IR EDE
HAZR%&E, 7OR—2 3+ ) T4 RAIDBERORMNENE 5125

OB, T, NI TBIEFUTOESITEXTRETH D,
{EIERT : any host supervisors
l

{EIE# : major host supervisors

As mentioned in paragraph 4, we understand that the proportionality
principle applies to the whole application paper. However, the way the
term "any" is used in this paragraph seems to eliminate the application of
the proportionality principle. Therefore, paragraph 73 should be amended
as follows:

Current draft: any host supervisors

Proposed change: major host supervisors

Paragraph 76

ARZMTSVTARELTRHERTESN, ARRUVEEICDNT
[T, RAGFEEEZ, BRELANLTHEIRNEFEHLEZIOND,

While we agree that these could be best practices, the messages and
frequency of updates should be decided at the management level.

Paragraph 77

-BEBORANLRDFIAE, BEDRA LR F VA LFELS
LOABEEESND,

- 2B TEDRAMLADERVFICERNELSZLEHEEND
RELEBDODNEGD, " EOEERFIRELEZ D CFUFDHIFRF)

Stress scenarios during recovery are likely to be different from stress
scenarios during times of business as usual.

While stress scenarios may differ among insurers, a relevant standard (an
example of a scenario) should be added.

Paragraph 81 | = /X 4 IZRBEHEINTWB EH Y., AXELKIZTO/R— 3+ 1) T | As mentioned in paragraph 4, we understand that the proportionality
ABRAEAINDERHB L TLBN, AK/NS(2HF B any" 1 EDfE | principle applies to the whole application paper. However, the way the
BEBE2ZE. TOR—2 3+ F 4 BROBERAORMAE L S5 (25 | term "any” is used in this paragraph seems to eliminate the application of
B3, Eo>T. /185 8L IZLUTDLS IZEXTRETHS the proportionality principle. Therefore, paragraph 81 should be amended
° : = ° as follows:
a - Current draft: any other relevant entities
ﬁ’ﬁEﬁ”  any other relevant entities Proposed change: other relevant material entities
{EIE# : other relevant material entities
Paragraph 83 | - /NS4 IZEBFEEIhTWB EBY ., AXZELKIZTAKR— 375 1) 5 | As mentioned in paragraph 4, we understand that the proportionality
4 BHAEREINS LD LTWLAA., A/8S(2H 1+ 3" "should" 2 & | principle applies to the whole application paper. However, the way the
0)1@5}5] £82L. TOR—2aFUF«BEAOBEOSHAENL S | term "should" is used in this paragraph seems to eliminate the application
202 T, 185 83 IELUTDES ICEXTRETHS of the proportionality principle. Therefore, paragraph 83 should be
SRS - ° amended as follows:
b . Current draft: The insurer should set out
ﬂi’}IEH” + The insurer should set out Proposed change: The insurer may set out
{E1E# : The insurer may set out
Paragraph 87 | EAMNBHTEWNGEES. BEHOFEHEAIEEZEBN T KEDR kLR | With regard to insurers with very high levels of capital, only extreme or

DTUT@W”U%Q(ﬁ%hﬁ#?«fﬁmkwm)b&&&tt
EFEHRVESBED (EHREXBRKELE) #BETHELEHY,
T4—CITIVEBBEEBEEDATVa v BESNEy—ANh b, BEE

highly unlikely stress scenarios, such as the worsening of all market
indicators or successive natural catastrophes, threaten the soundness and
viability of such insurers. Supervisors should form a view regarding

5
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FZTDRZEFHLI->ZA T, BEFEICEAT IRELEHDONE, recovery plans that takes into consideration the limited feasibility of
recovery options following such extreme scenarios.

Paragraph 90 | . BREHEEERICKREASLEBEDTIEYL. YRIEBEOTEEM | I is unnecessary to revise recovery plans unless a major change occurs

EU. BEAEOEFTEMEICASHEENE LAWEY . BAE L concerning the business environment or the risk profile of the insurer and

Foa - . . R ..
s R = - R = - | the implementation of the recovery plan is affected. It is sufficient to
CHEHBENRBELFIBEQGTNEZZ 5N, REGRRRHEOE regularly verify that no material change took place in the business

tEDEELATCHNICHERT S ETHREER S, environment.

Paragraph 91 KRR REBEE. S —T I REBEE LoAYBEL. £, & It is essential that host supervisors maintain robust coordination with the

-wid i d, wh : icate solidly with th
B A AN DEREL L L oMY IS a—r—a U E LB ?r:;?rir\.m e supervisor and, when necessary, communicate solidly with the

& 75{5:%'5 Hdo In particular, it is essential that requirements by the relevant supervisors,
IS, BET2EEBE (KRR MEBELTIL—TI4 REEE) DR | ie, the host supervisor and the group-wide supervisor, do not contradict

BREICXT H2ERPIEN., HEICFELTHAZmIzT Z EMEZEL | each other, and therefore make it impossible in effect for the insurer to
FABELREDELESHEWNED ., T, MAZEE-T Z EAREE (-, | meet both requirements. In addition, due consideration should also be
EP FOABERN-Y . ok ( TEET ZERE | oLyt | given to ensuring that the burden on insurers to meet both requirements is

Ol CH 12 UZEREQSLIFOREMICT(FADEE A | N0t excessive, and that the business activities and the soundness of the
N - Fo B Fo = (-4 4\BRE insurer in otherjuri_sdictions (jurisdictions other than the jurisdictions of
RELEYVT B EEBLBVESILTAERTNETHL. the relevant supervisors) are not adversely affected.
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