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NAIC O FRIRE T VL « BT VEBISERICR L, B R A& | The General Insurance Association of Japan (GIAJ) appreciates the
T AR x| RET S, opportunity to comment on the proposed revisions to the Credit for
Reinsurance Model Law (#785) and the Credit for Reinsurance Model
Regulation (#786).
ETE BT AVEBIGIER X, % U T (in general). Hifilo | We welcome the overall direction of the revisions which, in general,
FAPEONIENE . RO, B0 BEEOHER: L. i | take account of the principles we highlighted in our February
WA 2 B2 NAIC IZHEH L= 2 v F G- BRI 2 £ 2 | comments to the NAIC, including consistency with existing rules, fair
FRRLR-STEBY . 2O ENT S, treatment among reinsurers, efficiency of supervision, and removal of
duplicative regulations.
Reciprocal Jurisdiction (RJ) ): WD S FA %%ﬁt FiF. #-3 | We also believe that the proposed revisions effectively leverage the
— K77 U —RA>2 k (CA) DL - o 37 Lf:%‘?ﬁ%“lz existing framework of Qualified Jurisdictions under Credit for
sz Nz QEO)J\EBD%{&F ;ﬂﬁﬁf: L7 QJ ?6 RJ D%l b 70 % | Reinsurance Model Law (#785) and the Credit for Reinsurance Model
S L& L. M3 RIICHHET B assuming insurer’~ H T RegIJ_uIatiofn (#7_86). W;_ a_cknowle%ge that_the proposed revisio?s
. ) realize reform in an efficient way by creating a new category o
credl-t- &R0 Z)ﬂjzftﬁ I, NAIC 235EDT-BEIF O %UETG% & jurisdiction (“Reciprocal Jurisdictions”), which comprise Qualified
Qualified Jurisdiction (QJ) % i KPRAE7 L7282 HED 5 | 3yrisdictions that meet certain requirements and allow credit for
Th b LT %, reinsurance ceded to an assuming insurer that has its head office or
glEkes . BRI ﬁ“%‘ B 72 TG DR ECTHE F IR | is domiciled in a Reciprocal Jurisdiction.
L9 NAIC D BT » T, BT ViE - 7 VEHIOMUIE, | We expect each state regulator and the National Association of
BEE 2 L O EE. % L OVENEIZE T A #Eta e T < | Insurance Commissioners (NAIC) to continue to move forward with
L EHEL, the amendment and implementation of the Model Law/Regulation as
well as the development of criteria and a process with respect to
Reciprocal Jurisdictions in line with its objectives to promote
improved regulation, effective competitive markets and policyholder
protection.
WIEZRIZT AEBI D=2 A 2 FOER %A, LLFICERT, Our comments on individual points are as follows:
i
7 LHEH e Loz 2 PR, RIOEEE 2304 L T\ 5 E5 /L | We understand that a jurisdiction needs to meet one of the conditions
9.B.(1) BUHI9.BIZ DWW T, 9.B.(L)QR)D EH & 2kt~ & L ¢ | setunder 9.B.(1) and (2) of Model Regulation (#786) to be identified
WS IZ b, and TR or LT ETR_RETH S, /o, [ ars1 a :(?jek;:iprocfal Jljjrisqlir(]:tion. Thlerefore;], ;alr;c(j;)a(lt ;[hl?l\(zng cifLQ.B.(l)
e e \ — oy N . | should be replaced with “or” in line with 2.F.(1)(a)of Model Law
CNAEZBEL TWDHET VE2F.(1)(@) Tlidord 72 > Tl (#785)
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9.B.(2)(c)

E7 V] 9.B.(2)(c) TlX. QI T LD et v— T
B aHIRd 2 ES0RME (provide) 2ED HILTUVD A,

K OB EOBRN D, 7 —TEE O] BE%‘@E’%TE’JK?B
RSN TWNDLZ AR TLHIEE L, WEICHHEH

(prescriptive) 7REFEREITHRET HXETH D,

Fo. ZOROHM LA D~ BT AHLH 9.B.(2)(c)DiE
A#Ed"Provide through statute, regulation or the equivalent
in such qualified jurisdiction, that”%”Provide through statute,

regulation or the equivalent in such qualified jurisdiction, to
the effect that" L (&35 Z & #1257 5,

9.B.(2)(c) of Model Regulation (#786) requires Qualified Jurisdictions
to “provide” through statute, regulation or the equivalent that U.S.
insurance groups will not be subject to group supervision by the
qualified jurisdiction at the level of the worldwide parent undertaking.
From the standpoint of efficiency, each state regulator and the NAIC
should be satisfied if such an exemption is secured, in effect, and
avoid requiring Qualified Jurisdictions to introduce prescriptive
measures.

In order to clarify this point, the exordium of 9.B.(2)(c) could be
rewritten as follows: “Provides through statute, regulation or the
equivalent in such qualified jurisdiction, to the effect that”.

it\ AEH N, & EALoBE S (ultimate parent) 73K [E

IZATET D & 5 72 kbR 7 N — 7120 T, KETE 7‘75>&/I/
~7%g%%m¢é;&%\ﬁtﬂ®ﬁ%ﬁ®ﬁfl
IN—TEBEERETLIRE TIERWVWI & &R Lt
VY, "domiciled or maintain their headquarters” & MO FE# 23 % D
Lo 7plE L OMMBER NN E S PR ETRETH D,
F 7=, "headquarters” & O L F IO\ T, MO EFT Tl head
office” & ODXLENHEH SN TWAHD, ALEMH D EX % 1A
AV AN

We wish to have clarification that this provision is not intended to, a)
subject an insurance group whose “ultimate” parent is a non-U.S.
undertaking to group supervision by the commissioner and b) deny
group supervision by a non-U.S. jurisdiction where “ultimate” parent is
domiciled in such jurisdiction. The NAIC should take due care in
drafting this section so that phrases such as “domiciled or maintain
their headquarters” will not create any misunderstanding.

Also, with regard to the term “headquarters”, we wish to have
clarification whether there is any particular intention behind the use of
this term since the term “head office” is used in other parts of the
Model Law/Regulation.

E 7 VL
9.B.(2)(d)

£ 7 )V #H 9.B.(2)d) I BV T . "memorandum of
understanding” & OFEHEL B D03, R OFE SR FEME D
#lr7~5, "NAIC Process for Developing and Maintaining the
NAIC List of Qualified Jurisdictions”® 11. b.® QJ I(ZFH3 5
E &b, FCEIC imsa BiTD T L RS HUZ B
5 HEfEOZEBR E (IAIS Multilateral Memorandum of
Understanding on Cooperation and Information Exchange) 73
BENLRETH D,

With regard to the “memorandum of understanding” referred to in
9.B.(2)(d) of Model Regulation (#786), the use of The International
Association of Insurance Supervisors (IAIS) Multilateral
Memorandum of Understanding (MMoU) in line with 11. b. of
“Process for Developing and Maintaining the NAIC List of Qualified
Jurisdictions” should be allowed from the standpoint of consistency
and efficiency of supervision.

7 /LR

Wi OB RSN, 7 VHH 1212 [ Trust Agreements

The title of Model Regulation (#786) 12. and 13. should be amended
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12.. 13. Qualified under Section 10 . [F13.1Z lLetter of Credit | as follows to reflect the addition of the new section 9:
Qualified under Section 10] & DOFL#E & 525, RUTEHT S
Section 973 B X #1. LI D SectionF =234k » T3 »7- = & | - Section 12. Trust Agreements Qualified under Section 16 11
WEE 2 ZhZhSection 10% Section 111227 ET <% G | Section 13. Letter of Credit Qualified under Section 40 11
Do
1) £ iy LASR Other comments
DER
QIRIDHH | QIDSHET L OFH 7tz A%, BillORhRMEOBLES With regard to the Periodic Evaluation to which a QJ is to be
IZONT [Process for Developing and Maintaining the NAIC List of | subjected, we strongly encourage the Qualified Jurisdiction Working
Qualified Jurisdictions| M12.c. THE SN T % L35y, =& | Group to introduce an abbreviated process that focuses on material
B AR T B AR R A B 2 NAICCALEA TS 5 changes in the applicable reinsurance supervisory system, as
- S > stipulated in 12.c. of “Process for Developing and Maintaining the
GIZBWTHIMITAT S 2 & & 9D LS TzLY, NAIC List of Qualified Jurisdictions”
£7e, RIGBEDTZO DBIMEEOFERRI S, QID L 5125 | \we wish to learn whether or not a QJ that meets the additional
FILICLEa—SNDOPEVTZ, L E 2 =5 S 4 | requirements (to be determined as a “Reciprocal Jurisdiction”) will
LA, ka7 AT RETHD, also be subject to re-evaluation every five years. If this is the case,
such re-evaluation should be conducted in an abbreviated manner.
assuming T - T VO F Tl Tassuming insurer | & | We wish to have clarification if distinctions are made with regard to
insurer & lassuming reinsurer] 23R7E L TlEDIL TV %, WiF offivy | the use of the terms “assuming insurer” and “assuming reinsurer” in
assuming ST OER A EN, 7o, AEEF L - =57 0818 ¢ | the Model Law/Regulation. We note that the term “assuming insurer”
reinsurer Y IE S 77 o 7= BT CIE Tassuming insurer] 75, % /3— is use‘:‘d in the existing par”t of the Model L“a\{v/ReguIation while the
K7 270 — 2> hO& ETH. Tassuming reinsurer) 73— term “assuming reinsurer” is used in the “Bilateral Agreement

HALTHEHShTWD,

between the United States of America and the European Union on
Prudential Measures regarding Insurance and Reinsurance”.

Uk




