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NAIC OF{REE 7 Ak - = 7 VBGIERICH L, FFUER %3 | The General Insurance Association of Japan (GIA]) appreciates the
HT 2 E W77 &, K35, opportunity to comment on the proposed revisions to the Credit for
Reinsurance Model Law (#785) and the Credit for Reinsurance
Model Regulation (#786).
BRI, NAIC BT ik - T BB ORIEICET3%1CH | In previous comments on NAIC consultations, the GIA]
7o o T, HEloBEECNIEE, 213N - EhEnTaetEOMECR. # | highlighted that any revisions should incorporate principles such as
flOEEOPEFRZ EDJFANCIH S T & NEETH % &5l L T & | consistency with existing rules, fair treatment among insurers,
720 efficiency of supervision, and removal of duplicative regulations.
Sl Tk ' T AVBGIIEROEIE X, BH5E 5 X USKEE | We note that the latest proposed revisions are intended to
FREI 2 O FEOLNHM R A v P 2T 2 729DDH D | incorporate technical input received from the U.S. Department of
TH Y. NAIC 23Rk TF Ciamz A EH A, BIRGS3CFE L | Treasury and the Office of the United States Trade Representative.
CTEETNVE - ET BT OWEDEARN M EZZ 2 %5 D D | We also understand that it is not the intention of the NAIC to alter
TR EFEL T3, the basic direction of the revisions being considered by the NAIC
Reinsurance (E) Task Force through its process, of which the GIA]
has been supportive.
SR E N7 AT OBRIER I B T, L Z Kk 5\ { 29D | We wish to submit some comments on the latest version of the
FiconwTary FrxEET 5, proposed revisions to clarify some parts which we think are
ambiguous.
G
£ TV Q] 4fFIE. KEDOMAN 7V — TEEE B L U7V — TEAREZKGE | In order to be designated as a “Reciprocal Jurisdiction”, a qualified
9B(3)(c) TH5Ze% [EFMIICXVIERET L2 LBRDLNT WD D, Yi | jurisdiction needs to provide “written confirmation” that it
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[Em] o T, BRI bawe & 2HEEL 2\, recognizes the US state regulatory approach to group supervision
RN 70— TEEEZHIRL vwE. QJ 2342t (provide) 3 | and group capital. This “written confirmation” should be accepted
b liconTiE, FlZiE, A—AFEDOaIa=7— 3 ICLY | in manner that is format agnostic.
N —TEEOHBAEEMICHRINT WS Z & ZiER T 4L | From the standpoint of efficiency and fair treatment, as long as
+oChH Y., BEEICHERN R BRI ETH D, recognition is secured in effect, the format of the written
% { DENCEH W T, RIREEEICEE T % 3, b EH efttE Ofl] | confirmation should not be important. For example, an e-mail
JE DKL - IFAR ZHGL L e\ W D3l CTH 5 T L ICHE $ X% T | communication from a competent regulatory authority in the
H5b, qualified  jurisdiction should be sufficient confirmation.
Introduction of prescriptive measures should be avoided.
It should be noted that insurance related laws in many jurisdictions
are not applied extraterritorially, and that they rarely refer to other
jurisdictions let alone whether or not they recognize other
supervision.
£ 7 VELH] Q] »YFIF, REESHFICEET 21EH%E MoU FICHE > T3 | Similar to the above comment, with regard to “written
9B(3)(d) 52 [FEMMICEVMERT S LRDONT B, Y[ | confirmation” by a competent regulatory authority in a qualified
] icowTd, BRIEMb RN & 2R L 72\, jurisdiction on information provision regarding insurers and their
parent, subsidiary, or affiliated entities referred to in this section,
written confirmation should be accepted irrespective of its format.
£ F L R] o)y v vy —F 2 I3 ERLEK DK O WTIE, 51 | With regard to an assuming insurer domiciled in a Reciprocal
9C(3)(c) NAIC HD 7 vt 22 THERENTONE LD L7E2, BEFD | Jurisdiction, as defined in Section 9C(3), we understand that the

QJ FFHli/k# % R] FEMiICc d#EHT 2 2 L 2JHAIE TRETH 5,
<, BfFED Q] IconwTid, %% QJ i B W THIE D KiE 4
FENENRY . BfFD Q) Hli 2 MiFf+ R & THh 3,

NAIC Committee Process will publish recommendations regarding
a minimum solvency or capital ratio that such an insurer must have

and maintain on an ongoing basis. From the standpoint of
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consistency with existing rules and efficiency of supervision, such a
minimum solvency or capital ratio requirement should utilize an
existing NAIC process such as the “Process for Developing and
Maintaining the NAIC List of Qualified Jurisdictions”.

In addition, with regard to existing qualified jurisdictions,
determinations made in a qualified jurisdiction’s process should be

maintained unless a major change is made regarding its regulation.

£ 7 VKR
9C(5) Drafting

Note

“assuming insurer” DFEE & FME O —HMEZRET 5 X2 K — T
HIE~DE R #lT 5,

We welcome a reference to the “passporting” process which
facilitates multi-state recognition of assuming insurers and

encourages uniformity among states.

£ 7 VL]
9B(3)(e).
9C(8)

ETIETIE, RBEEEZZ O (regulation) 12 X b, BN
thaifs e zZo T3,

RESREDS ~CHRESLETH 2 L I3HRT 228 RBREBEICXL 2
BEPRKEEGCEOHEMHIC K L TAYICIEREI NS 2 L 2P E ik
MZEE 2R T RETH 2, Fric, €7 B 9.B.(3)(e)icoL
TIRHIRS 2 2 e EE L v, HIERABEEL WHAIE, REI o
the extent necessary, in light of the objectives of this regulation" %

BRET 2 2L ko 5,

The Credit for Reinsurance Model Law (#785) provides that the
Commissioner may adopt specific additional requirements via
regulation.

While we understand that the Commissioner has discretion to some
extent regarding credit for reinsurance, such discretion should not
override the basic idea of the Models and should avoid legal
uncertainty. Therefore, we believe the related wording of Sections
9B(3)(e) and 9C(8) should be deleted. If the NAIC finds it difficult
to delete the wording related to commissioner discretion, new
wording to limit such discretion within necessary limits should be
added (e.g. "to the extent necessary, in light of the objectives of this

regulation").
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