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NZ 3BT E RBEERIZ, VRIE#E, VA7 OHEEHE. XU | We, the General Insurance Association of Japan, support the statement in
BHRELT, S$UEV R 7EMICEWCTEHEE RV A 72 R/ZLTHY, % paragraph 3, “The insurance industry plays a critical role in the
72y VR OAMtERE Z HifF 3 2 DI C#ETTH 5 | DEHEIC DOV | management of climate-related risks in its capacity as a risk manager, risk
TGIA] & LCEFRIT 2, REEFERITEED X7 OBJRICH 72 ) EHEL /1% | carrier and investor, and is uniquely qualified to understand the pricing of
HEH-TWBEEZTE Y, GIA] O BEE D PRFELS~DEITIC | risks”. We agree that the insurance industry plays a critical role in
M 72 A % S50 - fetE, 20 IEEEL w3, K[fEY X7 D7 71 | mitigating climate-related risks, and our member insurers are currently
—FUCIIRRA I 7D B 0 2. KBS GIA] CIIEBEEPRIE TR %E D | taking, promoting, or supporting initiatives to shift towards a decarbonized
LR OHRYHATHRIRIICH 228, ZNHEY AT DWW TIERAIR | society. As there can be various approaches in handling climate risks, our
@E TN, Bhaz2AENBMRINTHLZEREE L, GIA] & LT | members are addressing those risks in their own ingenious ways, and it is

. REA L EE L CHADEERBRERLHRITH 5 (orderly 72) BifK | desirable that these efforts be fully respected, so that the companies are
?'éﬁ:/ﬁ\’\ DEATICHBAL TV X ICHD fHA TV E 72, encouraged to further their voluntary efforts. We will continue to work with

our members to promote the contribution of Japanese general insurance

Kewm sector to advance the orderly transition to a decarbonized society.

NIZAFTZDAP FARX VX —FEFRT LTl &5 Y, 15 | Paragraph 4 states that "Application Papers do not establish standards", and

EZEBETHHIDOLHMEL CTWBE 0, K AP OffH-¥F 77 7 % X & | we understand this is consistent with our understanding that every effort is

Do, RS OEBICEIT 2 2 &Ik Tl EICHI#EIN 22 RILOELL 2 20 | to be respected. However, when we take a careful look at each paragraph of
o KUEV R ~DT 70 —FIkAZ R J7ERH Y 5 5729, AP 2358H|IC | the AP, there are several overly prescriptive expressions that may interfere
%W- ARSI B AL Z LIl 2 RETH Y, 2D OHEN KA | with insurers’ practices. Considering there can be many different

BHDERETHDLLEZD FFIC, TV E =547 4 v 7 &EREEM &\ | approaches to handling climate risks as stated above, the AP should avoid

O PRBR S D ARFEIT O W TUIERBR St 0 B T/ 7088 = W 28 i KPR H & | overly intervening in insurers’ practices in a prescriptive manner, and we

NZRETHY BEEGMERT 2 3CGEN. ZDTEICD b‘fff—irﬁ@q:fx% suggest such expressions be modified. In particular, each insurer’s business

FHEELDIRE LRI LI L1, EERELR OB HMNICHES | decisions should be fully respected especially regarding their core business

TG G%RRE, MITLIETH D, functions such as underwriting and asset management, and supervisors

should avoid developing documents that promote the usage of particular
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measures or approaches regarding insurers’ core business functions, unless

it is for supervisory objectives, such as policyholder protection.

K= X — [ HAEC AR A R T DT AV E LT3 bEbLF, &
‘icz o —rUcHGiO T e —F 2 ET 5 HiND S 5 Lil#I s
b, BHEAEEZ 5, 2Tk, MToZm—oOicdb@io 7 7'n — 51
DV T DRLHEITAIBR 2 2T

This Paper thereby also aims to promote a globally consistent approach to

addressing climate-related risks in the supervision of the insurance sector.

While stating, "Application Papers do not establish standards or

U

expectations--+," it is also stated that, "This Paper thereby also aims to

promote a globally consistent approach---". We believe the latter sentence
contradicts the former sentence, and therefore propose deleting the
following sentence: "This Paper thereby also aims to promote a globally

consistent approach to addressing climate-related risks in the supervision of

impact."IC 2 W T, H Z KK RBRDOFeferlREtE SR b N T B D L

* the insurance sector".
T/, HAX Vv RE W) RBIFELHARF 2 )b+ 2R CTH 5729, 3 | In addition, as the word "guidance" implies standards and expectations, we
XHICOWTHLATEIET 2 Z & 2% T 5, suggest revising the third sentence as follows:
Application Papers do not establish standards or expectations, but instead “Application Papers do not establish standards or expectations, but instead
provide additional reference to assist implementation. provide additional reference to assist implementation”.
W IC B W CRIRE B HARAK EOSE L HE AR X, EPEICEE % XIT | At this point in time, there are various analysis regarding the effect of
LTwaE)rnid. % @EIJ%F@ AHEI2SEEL <, BRA b A S5 T & | climate change on the frequency, severity, and concentration of natural
o, UToMEEXERET disasters and the extent of which it may be having an effect, considering the

difficulty of measuring such effect. Therefore, we suggest revising the

12 sentence as follows:
& : Underwriting risk: Climate change may affect the frequency, "Underwriting risk: Climate change may affect the frequency, severity and
severity and concentration of high impact natural catastrophes around the concentration of high impact natural catastrophes around the world, leading
world, leading to increases in weather-related insurance claims. to increases in weather-related insurance claims".
"Further, reductions in affordability or availability of insurance cover as Whilst we understand that the sentence, “Further, reductions in

12 | insurers respond to climate risk may also lead to negative reputational affordability or availability of insurance cover as insurers respond to climate

risk may also lead to negative reputational impact.” refers to, for example,

2
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‘uﬁ’)hé B, RS PEIERT v X —=F 47 4 v 7 CREE%EZ5[ & LI % | the sustainability of fire insurance, any assumptions that may lead to
e mIEHIND X BBE R ITNETlE AL, HIFRT_ETHS, | criticism towards insurers for raising premium rates through proper
underwriting should be avoided, and therefore, the sentence should be

deleted.

fil7R D H 2 "introduction of a globally-agreed carbon pricing system”iC2 > | Although "introduction of a globally-agreed carbon pricing system" is

13 | CORHEDH % A3, carbon pricing system |7 7 — S VICHE I N7z d D | included in the example, this is not agreed globally and is incorrect. We

Tlx7a ., P#EYITH 5729, FIROHIBRZ KD 5, request this example to be removed.

- ICP94 2L T3 23, MEZEKL T2 bR L 2o, | We propose deleting the reference to ICP 9.4, as the purpose of the
HIBRZ R L 72\, ICP9.4 IC BT % 3% Y ORCEUITFF ICKUELE) IR 216 | reference is unclear. While the ICP 9.4 “Requires more frequent reporting
WOPUSEEXL7-d 0TI, ATl General 5JH (WMEICTIS U 7238 | and/or additional information from insurers as needed,” it is not specifically
IEROERE) TH Y, KA AREEELE DG % Ko 2 LT IE | intended to collect information on climate change but is rather a General

BHirnweEZD, Provision regarding additional information requests when needed. We do

20 not consider this to be a basis for seeking climate change-related
information, and therefore request deleting the reference.
- Fe, R[EEEOFE IR WRREEZ 2T TIRAICRIEL TL 53 D & | Also, requiring information from the insurer in a frequent manner is

O DVHHRZFRCTH 2720, HE VICHHBEICYF[~WMEEFHE KD 5 | questionable from a cost-effectiveness perspective (i.e. workload vs

Zelx, v— FNRIROE S TR D B, effectiveness), assuming the impact of climate change will appear gradually
over a long period of time.
RIS 321 D RFEIREEICDO W T, W L 72FETEIF R S, £7248ELR | There is no established calculation method for carbon-intensity in terms of
PRIZHAFE CEPE T T 2L 0O AT 7 AR —Y ¥ —DZH) | underwriting, and the liability exposure of general insurance is fairly

¢

“---and liability

22 | K&\, "and liability exposure” 13 &® 5 X% Tld 7 <. HIFRFEW 72>, | volatile, as most policies terminate after a single year. Thus,

exposure” should be excluded, and we request it to be deleted as follows:

*Carbon-intensity of sectors for both asset andtrabitityexposures; or “eCarbon-intensity of sectors for asset; or”
R & LT, ARG MIIYIEE Y 27 LSRR Y R Z I X DX LT 5 & | As an example, it is noted that, "non-life insurers writing short duration
27 %Eﬂiiﬁ H 55, FIZITEIC XY RSt OFER Y R 7 I3 AT 6E products are likely to be more impacted from physical and liability risk".

L EREBRIC, RS~ OEREN RN C L E TS 75%@@ “C&‘ However, liability risk may be reduced through underwriting approaches,
3
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f& WHD LRI L WD, TnEEET 25 L, FRinY R 271X 35805k | and it also appears that there have been very few cases of direct litigation
T 3T LOMEMNT S 2 kw2, RIHHICEH T 2570 Y | against insurers. In this regard, we cannot necessarily conclude that any
AT ~DERICOWTIHIERZ KD 5, impact caused by liability risk is significant, and we therefore request
deleting the reference to liability risk in this paragraph.
(eg long-term products utilise longer periods and are generally more prone
to transition risk while non-life insurers writing short duration products are
likely to be more impacted from physical and liability risk).
KoXZ 77 7 I EEICHEINTH 5, B ZRESORERICHITZ | We believe this paragraph is too prescriptive. Status and composition of

29 thick>oTx XL TH VY. [Board and Board committee levels, Board committees differ indeed from company to company, and therefore,
including- - *risk committee. | (X [Board and where appropriate Board "Board and Board committee levels, including:-- risk committee", should be
committee levels. | ICZBEIET XZXThH 3, revised to "---Board and, where appropriate, Board committee levels---"
KXZ 7T 7% IERR ST OREHIBNICIZI DB AL DTH Y, AP 25 | We believe the second sentence of this paragraph interferes with individual

30 |REFTI2HEEO DT AR, IBETH Y, HIfrZEKkD 2, insurers' business decisions and such suggestion should not be made in the

AP. We strongly request deleting this sentence.
FEHELEEF B CRREBEE) X7 % FET 5 e =T <4 A | While we agree that Senior Management is responsible for considering
VIOERETHL I LIIEDLEBNIEEEZLR, [KEY A7 BT adding climate risk-related elements into relevant operational and business

31 T ZHGE - FiiT 5 L ARPLTLIRO LN S DT TIEZAR W, i€ | policies, developing and implementing "policies related to climate risk" itself
> T, H—XH®D [implementing the policies related to climate risk are not necessary the responsibility of Senior Management. Therefore,
and/or] IIHEIFEE, HIfrT 2 TH 2, "implementing the policies related to climate risk and/or" in the first

sentence is too prescriptive and should be deleted.
[(%B) H~DXREE Y X7 74 7 0FEFEDO M| 13, &ttofEE | The statement, “The alignment of (directors’) compensation with prudent
HIWTICEE AL S DO TH Y, EBEICHEII RRE & T _E TlE v, i risk-taking should take into consideration climate-related risks” interferes
32 |, ROEHIBIETRETH S, with individual insurers' business decisions. We believe the AP should not

be overly prescriptive, and suggest revising the sentence as follows:
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The ahgnment of compensation with prudent risk-taking can take into
consideration climate-related risks, as appropriate, since risk adjustments

should— generally account for all risk types relevant to the insurer.
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“The alignment of compensation with prudent risk-taking can take into
consideration climate-related risks, as appropriate, since risk adjustments

generally account for all risk types relevant to the insurer”.

Wiz, SIRCBhET 2 ) 227 % Y 2 7 EHOMHARICHET 54 v v
T4 7L LCHTE 20Ret13H 2 03— T, IEMHE 7+ —< v RIC
DWW CIEFHlI TR RN CTH 5 720, ZHHRI & BEfT 2 2 L IcE

TLORKHHMR L EZ 5, 0T 5 LB T 2RH3 2E8T%
BEL2rRR W EE[EHT 5, DWW Tid, "As part of this~"Z HIEx L 7=

We agree with the fact that remuneration may be used as an incentive to
integrate climate-related risks in the risk management framework. However,
at this stage, we believe it is too early to mention linking it to “variable
remuneration,” considering assessment methodologies for non-financial

performance are yet to be established. Recommending this approach at such

This means that the insurer should consider-and-document in the risk
management policies how climate-related risks could materialise within
each area of the risk management system, in particular in the investment

and underwriting policies.

5 ¢, —X H"Remuneration can indeed be used as an incentive to integrate | premature stage may encourage practices of developing requirements which
climate-related risks in the risk management framework. "% %7 32 IC## | are merely a formality. Thus, after deleting “As part of this**+”, we suggest
Tl ERET D, integrating the first sentence “Remuneration can indeed be used as an

incentive to integrate climate-related risks in the risk management
framework” into paragraph 32.
D AP 372 ARy X — FREBEEZR T 2D TRV, fiE-o Given that this AP does not establish standards or expectations, "This

34 | T, =3 H» [This section provides guidance on] % [This section section provides guidance on---" in the second sentence should for example,
discusses | FITEET &, be revised to "This section discusses---".

Y R 7 EHITERNC m%%ﬁi}ﬂ_@«* 20 3B RESToRE T % ) 227 Dk | What should be incorporated into insurers’ risk management policies varies

WEHEICL-oTERRELZZ LD —fIc ) X 7 BT HIC BT 5 5EES#E | depending on, among other things, the risk profile of each insurer. Thus, we

V270X ENETKDZD LiuﬁiiU“C“ HbLEZB, fiEo T, "and believe that uniformly requiring insurers to document of climate-related risk
37 document" D HIfR%Z K %, management policies is excessive. We request deleting "and document"

from the second sentence.
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The sentence, "The following risk management areas may be particularly
affected by climate-related risks: asset-liability management (ALM)" should
be deleted for the following reasons:

- As the changes in economic value related to climate change is due to,

among other things, widened credit spreads and increased default of credit

ZCITN—=TH—oHEInEIonsLicky, 2EOEHBAHSEN4:
L2Babdb, UEXD, LATD#E Y "ensure" Tl 7z < "take into
account” &35 Z L HRET B,

The risk management function should use a range of quantitative and

qualitative methods and metrics to monitor progress against the insurer’s

H BT, [UEZBICTHENERY) R 7EEDIEHAAT LYy FOILRST 7 + risk assets, and therefore is an issue of credit risk management.
WV DIEKRDBHHLNT WD & DFRFKITIT v, - ALM within insurers is essentially a market interest rate risk management
issue and should be separate from credit risk management.
- At this point, we are not aware of any widened credit spreads or increased
default of credit risk assets due to climate change.
Y 2 7 EHBEEEIC DWW T, "(The risk management function should) With regard to the risk management function, it is stated that, "(The risk
ensure consistency within the insurer" & & % %3, Z #L23"business strategy | management function should) ensure consistency within the insurer".
and risk appetite"® Z & L T 356, FEOBERICESLT 2 x1I6% | However, if this refers to “business strategy and risk appetite,” it may be
119 2 L 3WNEERGEHH 5, ¥ 7-. "quantitative and qualitative methods | difficult to respond to this considering each country’s national policies, and
and metrics"Z 5 L T 258, HIBHBOREDEWEFIC 7 4 v M L7 | if this refers to “quantitative and qualitative methods and metrics”, using
7 —FEHCIBERH Y, T LDEHENIC TV — T HNDOELEDF— | the same method within the group company in a centralized manner may
DFEEHEEZHCDLZLIFEEI LV EEFFE AR, 61T, FIZITERNZE | not necessarily desirable as approaches that take into account the different
1 HESEICEH L T3, FEYFE2PBICHEGI 23R T 3855dH D, I | characteristics etc. of each region is needed. In addition, there may be cases

where national supervisors already impose regulations such as regarding
quantitative metrics and developing uniform regulations for insurance
groups on top of that could cause a double burden on the insurer.
Therefore, we suggest replacing “ensure” with “take into account” as

follows:

“The risk management function should use a range of quantitative and

qualitative methods and metrics to monitor progress against the insurer’s

6
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overall business strategy and risk appetite, and-ensure take into account

consistency within the insurer.
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overall business strategy and risk appetite and take into account consistency

within the insurer”.

TYR—=FA4T 4 v LEEEHNIIRBEESEOARFETH Y, KrhoHER
AR EHIMTC FEPRARREEINLIRE LA TH S, /2, =T
~v 7] $IFESGRaT Y VDRI OWTH ERINT WS A,
FIRBRS 23552 - EE O HIM OB ICTER 2 BET T X <L BEE O
V=Nt LTHGWBERETIE RV, AP L 3wz, BEEESERST 3 30E
IC B\ CERFIRESE O B H Y O #HiPH % 48 2. CROE 0 BN 7 FiE 2 HfE

Underwriting and asset management are the core business areas of insurers,
and insurer’s business decisions and approaches should be fully respected.
In addition, while the use of “heat maps” or “ESG scoring” may be
considered by each insurer in their underwriting and investment decisions,
they should not be used as supervisory tools. Considering this AP is

developed by supervisors, particular or specific methods should not be

43 | BT EHh XD T ETI L IFMITFEIRETHY, DT 7T 71348 | recommended. Thus, this entire paragraph should be deleted.

HIfRg~&TH 25,
bic, il LTEFOLNTWE, k) RZ7Dx 7 ZAF—Y % =%l | In addition, although defining “a maximum exposure to policyholders in

T 5720 DIREHKIZE ~DIRRKT 7 AR =Y ¥ —DFKEICDWTIiE, 85 | coastal areas in order to limit the risk exposure to flood risk,” is stated as an
RSO A EC LRI AT AIREE OBl 2> O HE I 3~ 2 LI H example, this needs to be carefully considered in light of the public nature
%, of general insurance and the availability of insurance cover.
AV T ITAT VAKRBEIZE TCOEFEPETFINT VDS LS ICHRF 325 | As the compliance function is responsible for ensuring that insurers be

4 FxfioCTwd, ZD7®, T 2 CTHREIC ESG JHRIZZ 1T ZH Y L CiL | compliant with all relevant laws and regulations, it is not appropriate to
WD LICILENELED 5, %D (Accordingly LAT) 1ZAZET | single out and only mention ESG principles in this paragraph. The last
HY., HIfgTRETH 2, sentence (after "Accordingly") is unnecessary and should be deleted.
KEZB OB R VIR Z 22 TIRAICHEIHL T 2 D L v D23 | Given that the impact of climate change will materialize gradually over a
R Ch Y, TR2MICHERET 2 ) 27 ] L 5UEAE O BR % BHMEICEIH | long period of time and that the relationship between "fast-evolving risks"

16 TERWAREMED D % 72| "in particular with regard to fast-evolving risk" | and climate change may not be clearly explained, we request removing “in

WCOWTIEHIRL TWiz72 2 720,

particular with regard to fast-evolving risk”.




SON.EQ

IR EEH ERRERE (TAIS) [{RBk 7 % — ﬁﬁ%%ﬁ%LUXﬁWﬂ
it\T_ﬂ®E?— EHEICOWTHE 2 2 RICiE, [IEEB)IC
DWTIIZ ORE ORI EE L < | ﬁ&&\ﬁ%%%ﬁukéﬁixéb
EHRH 5,

BRI

BT 2R CE (77 r—va v - === | i T 2 R RAER
In addition, when considering the quality and completeness of underlying
data, it should be noted that there are various analysis regarding the impact
of climate change and the extent of which it may be having an effect,

considering the difficulty of measuring such effect.

KoXZ 7T 7 1 3EBNCHIEIR CH %5, Control Functions 235 fEBEH Y 2 7
REDY AT K=+ 74 Y A~DFEICOCTHICHEL T BEHp
HD5TLICEGIEIRV, 20XV TIIRATHY
adapt thier internal policies and implement training programmes| @ X 9 IC

HEINE_ETIE ARV, T2l ladapt~programmes to] #HIFRT &

[insurers should

We believe this paragraph is too prescriptive. While we agree that Control
Functions should have sufficient understanding of climate-related risks and
their impact on risk portfolios, there are various ways to accomplish this and
the AP should not specify a particular approach, as stated in the paragraph,

"insurers should adapt their internal policies and implement training

*® TH 5, programmes". As such, we propose deleting "adapt... programmes to".
¥ 72, Control Functions IC3k® 6 3 2 B HIEK T XUE Y X 7 721F Tld 7 | In addition, considering experience and knowledge required for Control
Vo REY R 72T R BREICHY L GRS a4 8. CH Functions is not limited to experience and knowledge regarding climate-
(Insurers should~) IAETH %, related risks, specifically mentioning regarding climate-related risks is
irrelevant, and the second sentence (after "Insurers should") is unnecessary.
(5.1 &R Ic 3 2 HR)
SJIEEB OB TR VKR Z 202 TIRAICHEIHL T 25 DL w5 D23 | As we understand the impact of climate change will materialize gradually
Tmm, WBCThHb-0, MEMHORBEEN 251 2% T 5D TIERWIRY ., 515 | over along period of time, unless insurers underwrite extremely long-term
CHEWTIHRHTOARKE ) R 738 7a &% X —RIC L7253 E % 1T | insurance contracts, it is unlikely that insurers will have to take into account
- W, RIS A CTHRBERREB O EEZ R L CHIM T 2 45535 5 & 1E | the latest understandings of climate change in setting underwriting
FE Il v, (FELED, #HIERIEAEERZZE L {85532 Wi %17 | conditions and also make decisions taking into account aspects of climate
>z lk, FEWICATRETHL LEZ D) change.
(It is also practically difficult to make individual underwriting decisions for
each case that considers climate change aspects.)
BANERE 14 11382 B o CHIBRZ ko 5, GHG HEHI/KHE, HESRE | Footnote 14 is misleading and should be deleted. It refers to the level of
54 | R~offigtE. FHEATRE TR W AL F —HHAERTIZE I N T WS A, % | greenhouse gas emissions, vulnerability to extreme weather events, and

No LRED Y P LD XS BT o2 DD, HEAED RV E F

links to unsustainable energy practices, but how insurance results can be

8
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linked to these issues should not be discussed without any proof. Also, while

B, INHEED L) BILECHE L 2003 A HECTH Y, BREE T A | it enumerates some sectors including agriculture and chemicals, it is unclear

WY BIR e EZ2 5, how these sectors were selected, and we believe these examples are
misleading and inappropriate.

FAMERL 16 TREIN TV BHIRIZEET 27— X025 TH Y, B | Itis doubtful that the example described in Footnote 16 is an existing case.

B REY X7 ~OMNISIE S F ) ADHRA L AT XM icfkRo I, Bk

56 | Bl E Z ZCHY B Z it KERIENED V. HIFRE R, We strongly believe it is not appropriate mentioning such doubtful example
in the paper and request that Footnote 16 be deleted.
56 BANERE 17 TREIN TV BHIRICOWT S REWICEEED V. A& | The actual existence of the example given in Footnote 17 is also doubtful
EzonsdZerb, HIREED, and inappropriate, and therefore should be deleted.
AR E DS FAFE L 7248 MHICEE I 2Rt ERTH b, A HIE L TH% | Referring to ratings developed by external parties seems to be somewhat
- T 2 DR E L, WANE2IEHT 2 2 & 2 KHiE & L CEL#E | abrupt, and the objective of rating usage is ambiguous. Rather than
T 50 TIE L, MBI OFEHBBELRDD, YD X Ic % T | regarding the use of ratings as a premise, the IAIS should clarify why using
5005, TEICHHEZITI NE, such external ratings is needed and how they will be used.
B R IC B W CRIRLE) 2 HARK EOSECH RS, EhEEICEE % XIT | At this point in time, there are various analysis regarding the effect of
LT 003, ZOREOFHANHL <, R4 Z%0ird HA 9 2 L | climate change on the frequency, severity, and concentration of natural
2o, LT O# WV EXERET 5, disasters and the extent of which it may be having an effect, considering the
difficulty of measuring such effect. Therefore, we suggest revising as
58 follows:
f&CZ  Climate change may cause changes to the frequency and severity of | "Climate change may cause changes to the frequency and severity of loss
loss events, which in turn may increase the risk profile of an insurer’s events, which in turn may increase the risk profile of an insurer’s business
business portfolio. portfolio”.
HEMBESITICE T, BEEIZED ON5MEY X7 D52t 7V | In performing continuity analysis, insurers are required to include the direct
62 AAMBIUIR L AT A MCED B Z EBREStHICKkD LN TW S and indirect impact of climate-related risks in the scenario analysis and

(reverse) stress testing process, when risks are identified as material.

However, there may be other approaches besides scenario analysis and
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&L : When material, this analysis should include the identification and
assessment of the direct and indirect impact of climate- related risks. For
instance, including as part of the scenario analysis and (reverse) stress

testing process.

KT 2R HECE (77 75—y a v - =) | i d 3 EEGaER
(reverse) stress testing in responding to climate-related risks. Therefore, in
order to make it clear that scenario analysis and (reverse) stress testing are

examples of the possible approaches, we propose revising as follows:

"When material, this analysis should include the identification and
assessment of the direct and indirect impact of climate-related risks. For
instance, including as part of the scenario analysis and (reverse) stress

testing process".

62

Claims-Made $IHDGRHEITERIK 2 H 5, Claims-made policies D A ICE
KL Twa, Claims-Made T% Occurrence X— A TH->ThH, 5| Z3
2 IREEHARTIC BT ERSEHICE © 2 AR RS 2R T 5 T
xR X VCOHEE LT3 Z EIcZD Y 137 <, Claims-Made @ % % HL
D BT 2R3 22, BT Claims-Made % H0 & L 72 B ELRFR D 5|

ZHIR Z D 2w d . BIEHH v, 78> T, DU 2 SCUARR I HIBR T
NE,

Insurers offering claims-made policies should have an understanding of the
potential impact on their liability risks as a result of increasing pressure on

Boards to manage their companies in a responsible manner, especially as it
relates to the environment, and should consider appropriate exclusions

and/or limits.

The description of the “claims-made policies” seems abrupt. While only
claims-made policies are mentioned in this paragraph, the same could be
said regarding the occurrence-based policies, as claim payment in both
policies require “accidental events insured” defined in the terms and
conditions of policies to occur during the duration of the insurance
coverage, and explanation for only mentioning claims-made policies is not
provided. Moreover, regarding the conclusion that “Insurers offering
claims-made policies should consider appropriate exclusions and/or limits,”
rationale behind this conclusion is not clear. Therefore, we believe the

following second sentence should be deleted:

“Insurers offering claims-made policies should have an understanding of the
potential impact on their liability risks as a result of increasing pressure on
Boards to manage their companies in a responsible manner, especially as it

relates to the environment, and should consider appropriate exclusions

and/or limits”.
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In ORSA, insurers identify risks that are material to their company and

PaNg-==3
I=37)
PN

describe responses and assessments, etc. regarding the identified risks.

Materiality of climate-related risk differs across companies, and therefore,

o D H, EEHEOFHHRERICIR S I, CEL - EEEEH RO LB Z LITITE | we believe it is not appropriate to require documentation and explanation
MEEHEZ D720, X7 64 DHIBRZIRET regarding climate-related risk regardless of each companies’ materiality
assessment. Thus, we suggest deleting paragraph 64.
Z D AP [3¥77- 7 standard % expectation ZF%\F 5 b D Tldr\y (O¥7 It is stated in paragraph 4, "Application Papers do not establish standards or
66 4), > T, =X H® [This section provides guidance related to expectations," and therefore, "This section provides guidance related to
supervisory expectations | 1% [This section discusses supervisory supervisory expectations---" in the third sentence should be revised to, for
viewpoints | FITEEFT N E, example, "This section discusses supervisory viewpoints--+"
“XHEHED [This] M ZiETO»2BAHHEETH L, XEILIT It is unclear what "This" at the beginning of the second sentence refers to.
67 | transitionrisk D Z & ZFEL T3 LHEHIZINE D, £ 5 THNIETZ D X 9 | Judging from the rest of the sentence, we understand “this” refers to
ICBIETRETH 5, transition risk, and if that is the case, it should be revised as such.
SIEZFDOFED ALM O~ v F vV ZHBHHNLS L Wwo TmARICE K LTWw | Itis stated that, "Climate change can negatively affect the matching of
L0, 22T (FBRMEIFEND) HEINIFHELD S L TiE. ALM assets and liabilities", However, if there is such anticipation, we believe it is
. BTN O~y F VY IBHNSG TR, KUELE) OB X not due to incongruity of interest rate matching, but rather is due to
D, ALM ISHBIAALZER Y A 7 BEDERATL v FOILKT 74+ | widened credit spreads or increased default of credit risk assets embedded
7_1 NEEPMERKT S THY, TN ALM O URTIFIEL . HEICE T | in ALM. If so, it should be sufficient as long as climate-related components
2iEHY R 7EHoR T, KUREHOERE L TCONIETRVWEETH 5, are considered in credit risk management regarding assets, not necessarily
o T, KAPICEBIF % ALM IcBH3 %508 (CEH 69~71) 1ZHIBRT < Z | in the context of ALM. Therefore, we believe the description of ALM
THDHLEZD, (paragraph 69-71) should be removed from this AP.
&4 7iE OB ORER ) [R5 Y 2 7 3RATFHIIC 5\ W CTE R E LT | With reference to "---ensure that the rating methodology is sufficiently
WARTREE | BT 2Rt H B8, b 0BEFRIIMAmASHIC X Y 2 b | transparent-+-" and "--consider the extent to which climate risk has been
73 0— 1L TE5HD TS, S B ORR G E#IC X 2D DTH %72 | factored into the rating:-+", these factors are not controlled by insurers, but

o, LT OXERHIFRS ~Z

are rather subject to the disclosure policies of external rating agencies.

Thus, the following sentences should be deleted.

11
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However, insurers should ensure that the rating methodology is sufficiently
transparent to allow them to understand the ratings provided for their
investments. Insurers should also consider the extent to which climate risk
has been factored into the rating as well as the time horizon of the

assessment.

BB 2 iRk
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"However, insurers should ensure that the rating methodology is sufficiently
transparent to allow them to understand the ratings provided for their
investments. Insurers should also consider the extent to which climate risk

has been factored into the rating as well as the time horizon of the

assessment."”

(7T 2T 28 R/R)

- BI/RIC DWW T, TCFD 251D S PR 2SEA TV 2 25, BURE 729

HHB:FE (early stage) TdH YD, FRiC ) R 7 BEHEIFROBRICH 72 > Tl
— 2 BFRt5r, EENATESHELIINTOARAVEDRED H 0, F

BREFRICHE W TH I FIERTEDPBERIN TV REICH S, 2D X
5HRMOH TR, EFRET Y &) —CHTFEED, 7I277 4 2%

HEL, AT v I NA 2Ty T CllRZED T L BEETH 5,

- ARETIE, REBESHDPFRTREAFTICOVTHI2SCBEEL T 20D

IR EHPB L L2 BHDD, T 41TiE [RAP ZRZ2 v X —=FERTH
DTIEFAR] L LTHEY, TFEPHELIN TR TOERBEN
FIRIZ, v 27Ky 7 2% 2 X5 ll— )G o728 2 AlEE
DD Y, KUREH ) X7 BB 5 IRERSER DB - {TE) O it
IEDOB 6 R WAlREE Z 3T~ & TH %,

Regarding disclosure, although TCFD aligned disclosures are developing,
they are still at an early stage. In particular, there are issues such as
insufficient data and the lack of a quantitative method for disclosing risk-
related information, and the insurance sector is currently exploring various
ways of moving forward. In such circumstances, it is important to start with
voluntary disclosures, share practices, and promote disclosure in a step-by-
step approach.

While paragraph 4 states "Application Papers do not establish standards,"
there are many prescriptive descriptions in this section that seem to specify
in detail what insurers should disclose. It should be noted that mandatory
disclosures without established methods may lead to a one-size-fits-all
approach, such as simply placing checkmarks on check sheets and that such
approach may not promote understanding and actions regarding climate-

related risks and opportunities among insurers.

cPEo T, REICHIT % “should” & v 5 72 FKHIE 4 T 'may/ could”ITfEIE | Therefore, we request every wording of "should" be replaced with "may” or
TAE, “could".
78 ICP20 DA % v X — Ficik [{RiEStts L 2 o2 EN T 2 8% 7 | The ICP 20 Standard does not require "insurers to provide information on
2TOY A7 ICHETaEREREMT 22 & | 13k 2HE X7\, »¥F 78 | all material risks faced by the company and its management". As we believe
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the description in this paragraph is an arbitrary, stretched interpretation, we

request the first and second sentences, which refers to ICP 20, be deleted.

TCFD D #e 4 2 REEE HICiEM 3 2 56 1B »wTid, TCFD {548
ARk, HERKZII LD LT BREROHHE BT 2 A RBELE Y 2 7 K&
OESDIEREZIET L 2 FRICHE W TREINL Z LT+ LRED 7%
INBEANETH D, RIREEHICOMERIR & RBEFRICHMMED 516
FIRCIHIRF I NZ2NESRLT LD B L e EZLNE T Lh b, Hi

When using the TCFD Framework for insurance supervisory objectives, the
fact that TCFD Recommendations were originally developed to help
investors and other users of disclosed information, to understand climate-
related risks and opportunities rather than to serve supervisory objectives,

should be taken into consideration. Expected disclosure for insurance

50 FrmHTeHEY, BEPIBRMLI NS FREIIMOEINSEXZTH S, | supervisory objectives and disclosure that is useful to investors may not
mz <, 1HFBRIERERMDO ) YV —ZABERTH L LICHEEEZ KD 72\, | necessarily be the same, and trivializing the latter as a result of
overemphasizing the former should be avoided. In addition, the fact that the
resources of the companies that prepare the disclosure are limited should
also be considered.
KoNZ 75 7 NOBELICHEIN 2R IIEETXETH 5, BHEMIC The overly prescriptive expressions in this paragraph should be revised.
2 2@ [Insurers should] % [T1tis recommended for insurers to| IC. E’%’ Specifically, "Insurers should:--" in two places should be revised to "t is
” #%DO—XDEWHD [Theyshould] % T[Tt is also recommended] IZ% % recommended for insurers to:--", and "They should:--" at the beginning of
WEIETRETH B, TCFD ICHBWTH, T bl recommendation TH | the last sentence should be revised to "It is also recommended--+". It should
. requirement Tl 7\, be noted that these are not requirements but recommendations in the
TCFD recommendations.
KoAXT 7T 7 BEEICHERNTHY, ROXHIBEIETRETH S, This paragraph should be revised as follows, as we believe it is too
prescriptive:
83 Insurers that perform climate-related scenario analysis on their "Insurers that perform climate-related scenario analysis on their

underwriting activities should are encouraged to disclose a description of
the climate-related scenarios used, retuding-for example, the critical input

parameters, assumptions and considerations, and analytical choices.

InsurersshoutdatsoIt is also recommended for them to indicate how the

underwriting activities are encouraged to disclose a description of the
climate-related scenarios used, for example, the critical input parameters,

assumptions and considerations, and analytical choices. It is also

13
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assumptions and parameters align with their risk appetite and strategic

business direction.

BT 2R CE (77 r—va v - === | i T 2 R RAER
recommended for them to indicate how the assumptions and parameters

align with their risk appetite and strategic business direction”.

TZIBTFOLNEHNRICOWTE, EEWELD 2D DI W THHTIE
X, AT 7T 7 3HENTH B, BHED B WITXKRIC Twhere

With regards to this paragraph, we believe explanation should be necessary

only for those that are material. This paragraph seems prescriptive, and

84 material | ZfA TR X therefore, "where material" should be added to either the beginning or the
end of the sentence.
ZIK/Q 777 7 \HBEEICHENTH 5, T IKB T LN T BIEHHEIIHIR T | This paragraph seems too prescriptive. What is listed in this paragraph are
g5 . BEESPEERICS L CHERO B Y TRPHNAE BEMWICHE 3<% | examples, and each company should consider how and what to disclose
DDTH D, KXT7 77 713HIBRT 20, BIRThH b &HHMEICS X | according to the materiality. This paragraph should be deleted or modified
IBEIEFTRETH B, to make it clear that they are illustrative examples.
RIEAEDHFIC G 2 2B DFIRICOWT, K7 v a V2L Tw | Regarding disclosure of the external impact of insurers, while this paragraph
% ICP20 TR LB % 1T 5 BiBE ("the external environment requires disclosing “the impact to the environment from the insurer”, ICP
86 | which it operate") ICDWTHIRAKD LN TWBE 2, KXF 27 77Tl | 20 mentions requiring disclosure of “the external environment which it
%Bﬁ%ﬁ:iﬁfﬁf}ﬁ&c%k DRENRRKD LN T WD, ICP20 THRK®D 5N TF | operates”. Considering it is not required in ICP 20 and is an excessive
VBRI ERE o T WD, KT 7T 7 DHIRERD 5, requirement, we request this paragraph be deleted.
Zlif‘ 777 ZILEEICHENTH 5 ) 2, RIESHEOMBZEMEICIE T 5 Z | This paragraph seems not only overly prescriptive, but also inappropriate as
EEChIRERD CTE Y AEYITH B, F 72, Liability Risk @ > U 443 | it requires to disclose insurer’s confidential information. Also, while the
WHRTE 20055 Rit#e moTwa2, 2D X5 aFiEFIHK A7 | description seems as though liability risk scenario analysis is possible, such
Y TH B fth, FIZIRDH T, exclusion policies 23 EFICR T > 5 53, method does not exist at this point in time and therefore is inappropriate.
Exclusion 12N 2FETH Y, mPICRERE D TIE R\, £ % | Moreover, although “exclusion policies” are stated at the beginning of the
88 |HIFRT 22>, MITICLTHODRDE I IBEIETRETH S, examples, they should not come first because exclusion is a last resort.

88. Insurersshoutd-are encouraged to disclose the process by which they

have identified, assessed and managed climate-related risks and

Accordingly, this whole paragraph should be deleted, or at least revised as

follows:

“88. Insurers are encouraged to disclose the process by which they have

identified, assessed and managed climate-related risks and opportunities. In

14




SON.EQ

MREEE RS (TAIS) TRt 2 2 —ick 1) 2 5UREIE Y = 7 B ic
opportunities. In this case, insurers should be able to evidence this,
preferably in their-written manner, for example risk management policies,

management information, and-or Board risk reports.

BT 2R CE (T 7V r—vay - == | o3 28R S
this case, insurers should be able to evidence this, preferably in written
manner, for example risk management policies, management information,

or Board risk reports”.
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FEE % (investment strategies) (&t DR ETHNCERE T 5 720, &
BRI ICEH T 2 FIEHZR T 2D L WEE 2 5, iEo T, HEHKE

as they are directly related to the investment activities of each company.

We believe it is difficult to disclose matters regarding investment strategies,

(investment decisions) # #% & /7§ (investment policy) ICIEIE L T\ 7277
ER/AAN

89 (investment strategles) & # (investment pohcy) WEIE L T\ 7272 | Therefore, we request revising "investment strategies” to "investment
EAE policy".
FE BT (investment decisions) I3 &t OB EITENCERE T 2720, & | We believe it is difficult to disclose matters regarding investment strategies,
90 I BT 2 FHIHZFATRT 2D L WEF R B, 6o T, BEHIMT as they are directly related to the investment activities of each company.

Therefore, we request revising "investment strategies” to "investment

policy".
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