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ICP15 (1%&) AAZVRITITIL
2 ICPAAH X 1523 | - HRNEBLOERFDFAEZEITOIMNE S, 3IEHEER | We agree that continued consideration should be given as to
DEERIZHTEHI4 | FHPIBETHSZLIERETE S, —AT. K& XY % | whether to adjust external credit ratings for internal management
vk ERYRIEMICRBESESZAY Y RIZE#THY . "E | purposes. On the other hand, the method of reflecting climate-
DRRERMFITBYRAENR TSN ORHILIERICE Y @ | related risks in credit risk ratings comes with difficulty, and in
HAHIRBREMAITEIRFLERER#ETHY . BIFTE1BID | practice, it is very challenging for insurers, which have limited
RARNHEREEEZ D, information, to analyze "the extent to which various external risks
- SEIEGHEHIVRINEDEEBYAENTULVSM % | (such as climate change) have been factored into the ratings".
RETLI-MRIK. BADOREELE NS &V ITIREHIBTDOIAZE | Therefore, we believe that rating agencies should disclose the
[CAWADONEEHEEZ D, results of their analysis.
In addition, it is appropriate to use such results to adjust
investment decisions rather than to adjust ratings.
3 |HLWICPAA T VR | - [URBEE XU DHIZH > TEAMIZEEET 5 Z &IZIE | Itis not appropriate to specifically add a description focusing only
1526 IZxg 502 |EMBELAHY. BHEHARLMANTELLEEZIOBND, TOD | on climate-related risks, and the description is considered too
~ =&, 1BEEE 2 ILHIFR L. supporting material [Z52&, 9~ | detailed. Therefore, the additional description should be deleted
ETHD, here, but included in the supporting material.
4 |ICPAHAF 2R 1531 NS URV—FNDEBICEAMDOFEEEE Z 5% ) X | Unlike interest rate and foreign exchange risks, which affect
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BE, EEMICEVTIHESTERIZHES L. BEAIICEL
TIEREEZILEMZEN DD T, EELEBROZEEN
HBEINT, EELABEOAATEEANKLET H5ELH
%) ALM LBEERITTRIEEB YRV EEEZITOI LI
MYICHHELHES CEARAFENL-OD, AEEETSC
EDEMECODVTITREADPBELEZ B,

balance sheet lending and borrowing in opposite directions,
climate-related risks may affect lending and borrowing in the same
direction. (Since the manifestation of climate-related risks
contributes to lower prices on the asset side and leads to higher
insurance payments on the liability side, the impact on assets and
liabilities may not offset each other, resulting in losses on both
sides.) Since climate related risk management in conjunction with
ALM is expected to entail considerable difficulties, we believe that

its effectiveness needs to be examined.
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5 |ICPHAF R 1541 - EEIEDHAZERFAT Z2OTIELEL ., TEM. EMA T F | The guidance does not emphasize quantification only, but rather
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mentions the importance of quantitative or qualitative scenario
analysis. We agree with this point. On the other hand, while we do
not deny the importance of quantitative information, we believe
that there may be a risk of overconfidence in quantitative
information obtained by a particular model. Plus, given that there
are challenges with climate change data accuracy, such

information should be treated as one of various information

elements.

6 |ICPAAA Y R1542 | -G8 - pfi - RETED K SLDR/NUZEREE LTS | As for each of the "varying time horizons (short, medium and long-
DEBRIZHTSHIA | he CIHNBRUTELD L. RESH T LOFHENZEH S | term)", what time span is assumed? If this differs from company to
vk D TIXGELVAY, company, the assessment of each insurer may differ.

ICP16 (VILRYL—HMI®D ERM) A4 X VRIT)TIL

11 |ICPAAH X 16.210 | - [RIREEL F U A DIE. REEI 2—D 1) XY OEHE | While climate-related scenario analysis has great potential to be
DEBREICHT S A | ITRILDABEMFIKRENEEZEZ DM, LLERIF L ULV | useful in understanding risks in the insurance sector, it is a
>k ETHY. REREB~ADEAPRKRESLDEAKIZERR | relatively new analysis method. Therefore, the methodology and

E (RIZSIZPIRESE) ~DFEH. BLUSHIERDO*4 | data to be used have not yet been fully established nor developed
BRICE T TIE, FEPERT BT —2DKRZ+5(ZIEFE | for insurance supervision purposes, nor used in specific decision
N BEINTULELWECSERELTWS, §%. FEHBHA | making by insurers (e.g., underwriting and investment). In addition,
R+ ETH1TEER (exploring exercise) Z{TULMEAY | public disclosure of results have not been made. It is necessary to
CRBELTVKBELNHDHEER D, refine the method by exploring exercises among jurisdictional
[hDKR TIILEEBEMBEMA T ENENLZEE L H authorities and insurers.

5, ] OLEBHMEHMEZ, LIXEDKSHT—XFTTE L T | What cases are assumed in which "relatively simple calculations
WBDh, may be appropriate"?

12 | ICP 54 # > X 16.2.16 | - Climate Related Risk ®XARIZEWLTEH., YR IMNES | We agree that, in the context of climate-related risks, qualitative
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assessments should also be used when risks cannot be easily

quantified.
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T3,

As for each of the "varying time horizons (short, medium and long-
term)", what time span is assumed? If this differs from company to
company, the assessment of each insurer may differ. In addition, it
is very difficult to determine the frequency of assessing the impact
of changes in climate-related risks. We recognize that this is a

matter for each company to determine.

14

ICP /4 %> X 16.6.6
DEBE|ZXT S 4

~

vk

SURBEE XU DA > TEERMITERT S &ITE
EMELNH D, $t~$¢UZ7¢NM~mQEIOU
TlE MEENHAH] . THEEENH D] EE->TLDLY
#sLﬂﬂ\ﬁLr(ﬁﬂm&Wﬁt&oTDé Eizd
ENREAHD, TOOH, BRI FAIBRL., REBHITE
HUWRIRIZIEIE L= 5 X T supporting material [ZER&E T~
ETHb
ZORHHRDLE, UTOEBYERZIRET 5,

- 16.6.6 [ AMIEICEAT 2R HE LT [SREEY XY
[CEALT. RiRs#E. (BER—FI7+UF0OEHTO
T77A4IVDHEERNTEHEH) REMWGEEA LKA X

ERGRIZBEE) RN REICEZLHEE. REAK
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- RRSHNERIRERELT,
known preferences in relation to sustainability
considerations"ME (f 5 TLVEH AN,

"their customers’

customers’

It is not appropriate to specifically add a note focusing only on
climate-related risks.

In addition, while “may” is used for concentration risk, ALM, and
liquidity, it is also incongruous that the added text is overly
normative. Therefore, the additional information should be deleted
and a revised sentence with less normative wording should be
included in the supporting material.

Based on this premise, we submit the following comments.

The last sentence of Paragraph 16.6.6:

The supervisor should only require the insurer to consider climate-
related risks in its investment strategy, if climate-related risks are
of particular importance to the insurer in question.

While "their customers’ known preferences in relation to
sustainability considerations" is included in the last sentence as a
factor to be considered by insurers, customers’ preferences vary
among markets and there will be jurisdictions where such
preferences in relation to sustainability considerations do not exist.
Therefore, we suggest not including this part in the supporting
material.

However, if the sentence is to remain in the supporting material or

the guidance material, we suggest revising the last part by, for
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preferences (¥ —% Y FZK > TRECEL-THEY.
sustainability (2313 % preference A FE Y H Lk &
L5DTIEBELMNEEZOND, TDT=H., BEATZT
supporting material IZ528 9 AFRIC BRI A LHIBRT 5 &
SI1Z1RET B M. {RIZ supporting material 3% WL\MEH A 5
VARICEYIZEETYH, BEE [REEE)RINEEL
R THAIEHEEICIE, RESHF...1 LY, BEE
BRI AHEMNEZAOND, | DLIITBETRETH
%5, TOE., THRTFEYT4ICBETIBEEDENF] O
BEE] NELDON. RESULDBZEEFA A—T LIS
Zehn THEELVERZRZIELTVSA L, BET S5
Bl F. 35V LREMNGREALTIONEFELINEE
Z%,

example, beginning it with "If climate-related risks are material,
insurers..." or replacing "should" with "may".

It would be desirable to make the description more limited, for
example, by adding "where relevant, such as cases when insurers
are entrusted with investment management by their customers”
because it is difficult to imagine who the "customers" of
"customers' known preferences in relation to sustainability

considerations" are.
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KUDV R IVFHICIE CTRETHEDEEZ TS,
S[ELEE) R VDA ERD LTV AR—V v —D&
HEFIRT DI, HlsrE LTH prescriptive (FREERY)

TS,

There are various external factors to be considered in ORSA, and
we believe that they should be considered according to the risk
characteristics of the insurer. However, it is too prescriptive (even
as an example) to describe, only for climate-related risks, a

consideration of the insurer's exposure for different time horizons.
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DWTEEH I TS A, "demonstrate" & (X EIAMIZE
DES5EFEEBELTLSDH, "demonstrate"d 5
EIFFEREICHL <., BEFEMRILERD 574 5 INERIETED
TR#E#LEEZ NS, BROBRAN L., RESHITHT
BB ERDZEDTIEBEWNI EEFRERELEzL,

While Paragraph 32 deals with the capability of directors and the
board of directors, what exactly is envisioned by the word
"demonstrate"? It is very difficult to “demonstrate”. If a scientific
basis is sought, it would be extremely challenging to implement.
From the perspective of insurer burden, we would like to confirm

that they are not required to take new measures.
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[SERENER U RHD 1 BERICATFHENEEZ 5N D128,
should TIE# < can IZTFRETH S,

"Moreover, if insurers include information about
remuneration in public disclosures and supervisory
reporting, then these should contain a clear description of
how remuneration arrangements (including any variable
components) take into account the risk management

strategy for climate-related risks."

criteria, and there is concern that variable remuneration may be
administered in an arbitrary manner.

Paragraph 39: Since climate-related risks are considered only one
element of remuneration arrangements, we suggest replacing

"should" with "can".

ICP8 (1) R4y B L NEHH) RIEXE
21 | vaval (RIEZE | - RIRURVICOVWTHENAL T TO0—F BAHLFEIL Sh | Since an integrated approach has not been established for
BURVZ)RVER | TR, REBROE DRI ETILNEE - B1EIC | climate-related risks, we believe that examining the impact of
DATLOBEREEN | SRS EERFATLILEEBRICHENMES EEZ D, investment strategies and business models on assets and
DHAHRAH) DEBE | - NTT 5744 TRIESHIIEBETEZTLHEM - BT | liabilities is fraught with difficulties.
[Zxt9 542k —RENET =D Y—ILERARTARE] LDREANH | While Paragraph 44 notes that "...insurers should develop tools to
50, FREREMIHBICY—ILEZRRET 5 EIXEE T | collect reliable quantitative and qualitative data", it is difficult for
Hb, Fl=. RESHODITHED—EMHEAOLLEAIAEME % | each insurer to develop its own tools. In addition, it is desirable to
—ERERRTIIENEFTLLD., ZOEALSIL. 12 | ensure a certain degree of consistency and comparability of
EFEOHBETILEMER LIRRWFZELY, analytical results among insurers. From this perspective, standard
NS5 749: TFEERFEZI-FHEI (DO TIEE | methods and common models should be developed and
RHGEHE A EZZR T LTV E 20, presented.
With regard to Paragraph 49 "forward-looking assessments",
specific methods should be presented.
ICP14 (i) XIEXE
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CEIZERMEGVOAD, BRETHCESRIAETIVIZZDY)
RV EEBRT DICIE. EENLGEEINIDETHY. £
NOES FTOROGITIREELEZ 5,

-INTT 573 TICP14 &, KYLEEIRIERRE
LTWa=8. [UE) RN EFRMIZEHED K51 /3—IC
EDESBEEEEZR/DHN. . RESHIEFMEICH
WTRSAN—AADEEEEDESITEBETREMN DL
TlE. EEMICIERLETLEL, 1 £HBHH. [UEYRY
DEEANDEEDOHEF R OVWTERNLENE DN
EERLWEEERLWL, RTT53T71412H5 &5 ICHEF
RTEKBEVRIVDEE~NDZEICEATHREBEY (FH# L
EBRHNDD., FERIHNITEBELSE - RIRKHENAIC
EOTHRALEEZ D,

While we do not dispute that climate risk "has the potential" to
affect the valuation of assets, we believe that quantitative impact
analysis is needed to consider climate risk in investment behavior
and business models. Until that is in place, it will be difficult to
respond sufficiently.

While Paragraph 3 explains that "As the ICPs address risks more
broadly, ICP 14 does not directly discuss how climate risk
specifically could impact the drivers of valuation and how insurers
should consider the impact on those drivers in valuation", we
would appreciate it if the IAIS could provide some specific
examples of methods for assessing the impact of climate risk on
assets. As mentioned in Paragraph 14, it is difficult to estimate the
impact of climate risk on assets at this time, but if there are good

practices, it would be useful for both supervisors and insurers.

24
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- COIRTREHSIND [ERMEDH D] FHEAERRFR T
HISNATLWEWEEZSN., BEBEELTRET 5D,

The "reliable" valuation described in this section has not been
established at this time. We would like to confirm that the

supervisor agrees with this.
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- REMWGEBEZHFORESHADOHE, TaL—23av0
RVWEEZHEDOIENAM EFFLLV—A, FEOHL
WRIRU RV ZRHADZ A LKRSA XV TEETHIEMN
L=, AAMZEEELzOY FO—ILEHRT 15
ENEZLND,

For insurers with long-term liabilities, having assets with long
durations is preferable from an ALM perspective. However,
climate-related risks, which are difficult to assess, are hard to
consider in a long-term time horizon. This may conflict with ALM-

oriented controls.
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- NS555722: TEEIZODWTIF, BFYVF UL -2
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X, BEVFVA - DR L—2—ZFALBWFEELE
Zbondf=b., TEBIZOWTIE, BEFLFIVADOFH%E
RFOTSMEICBETRETHD, | ELTIEESH,

As for "Regarding the latter, economic scenario generators should
be calibrated to current market prices" in Paragraph 22,
approaches exist that do not employ economic scenario
generators. Therefore, we suggest revising the sentence as

follows:
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"Regarding the latter, predictions based on economic scenarios

should be calibrated to current market prices".

ICP15 (8%) X#EXE
28 | BEEHIZEITARIE | - BB R VICHE LT, RIEY RV MNEETEILT T8 | Given that, compared to financial risks, the likelihood of climate-
ZEERDEI a3y | HELYTHEEENTWVEEZONLSHF T, REHERIZK | related risks materializing is considered more uncertain, it is
IZ®9gHaA2 bk YR ZHHE) R EEBEICHYAL I LT, X > | necessary to be aware of the risk that incorporating climate-related
THEEELGIREHIERICDEMN D) XA TIZDNTHEET 5 | risks into investment strategies to the same extent as financial
WELRH D, risks may lead to irrational investment decisions.
- INTT 573 TREZESNELDHTEI XU DE= | Paragraph 3 (the last sentence):
BYG 1 I2D0WT, BERMAEFEZEHIR L TLV=1ZE 1= | - Please provide examples of specific methods for
(A "monitoring...the financial risks arising from climate change".
- INSH 573 TRIBEEFNSELCDHETEY R DEZ | - While we have no objection to this sentence in principle, we
BT ERE., RIBEZEIZROMEFADBITADTIZ | suggest noting that, for assets managed by third-party managers,
DWWTIE, RESHNEERET SN, E=FDEEEM | monitoring and responding to climate-related risks may be difficult
SHOKRET FNNA Y —F@B L TRET 50 FMT . & | or limited due to restrictions on available information, requests
REHDOEHEO—EE LTITOIRETHD, | £HY. K| from insurers (investors) to change their portfolio composition, etc.
& LTIEERIBVD, NEZRTEREEICOLTIE, | - We would like to confirm that "responding to the transition to a
AFAREGIFRORRETARER)M D DHR— k74 )7 | climate-resilient economy" means "responding to risks related to
BROEEEFZICHNAH D20, [URESIZEET 5 1) | the transition to a climate-resilient economy".
RIDE=AR) VTORIGHEEH D WNIRANHLEE
SFRRLMVIEERZL,
-INTT 5730 TREZBARVDEFAOBITADX
1 & TRIREBCRDEEFEADBIT) XA ~DRIE]
LRIBEMRER N ZE LY,
29 | R—brT7xVALED | - RESHORXT—URILFT—DBIFNMRIZEHDEIFE ) | While it is undeniable that stakeholder preferences may affect an

EEERDODEI a3y
[Zxtd a4k

RYIEETLHAREEA DD EFEETELHLEDD,
ERJVRIPHBIRY ERHTEET S EIFELLY,

insurer's financial risks, it is difficult to consider it as equal to credit

and market risks. In addition, insurers should not be required to
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check the appropriateness of credit ratings. Rather, we believe
that carrying out plausibility checks on such investments in light of
their own investment appetite is the right response.

Paragraph 5: A description about transition finance should be
added, as transition finance can influence the activities of

investees.

30 |ALM Dt Y avicxt | - RHMGAEEZEDRBEEHDIES. Ta1L— 3 >® | Forinsurers with long-term liabilities, having assets with long

534k RWEEZFODZIENALM EFFELWLV—7A., FHMEDH L | durations is preferable from an ALM perspective. However,
WRIEY RV ERPDZ A LRS54 XV TEET 52 &M | climate-related risks, which are difficult to assess, are hard to
LWLV, AMZEEEL-a> FA—J)LEERT S35 | consider in a long-term time horizon. This may conflict with ALM-
EnEZLNDS, oriented controls.

31 | REDYRVEEES & - BREICBITARIEYRY I:’)L\’Cif:““l"\?‘"l%#&/ﬁ%’j It is important to note that enforcing climate-related risk
VYRIVEBDEIY | bLMRATTRIZEE) RV DEEBZ®ITT 5 &. REM | management in a situation where sufficient information about
AVIIRTDHaAAUE | BHEEECSELAEEENHY . CHIFEELB/ICTE - | climate-related risks in investments is still difficult to obtain may

THEFLLBWMKRZSI SR T aIfetEN H S R IZHEE | give rise to arbitrary decisions, which may create an undesirable
NRELEZ D, situation for supervisors.
ICP16 (VLAY —BH® ERM) XEXE
33 | URVDEELBED | NS5 574: TKUREEYRYIE. 2 =—Y FRE T | Paragraph 4 notes that "Climate-related risks present unique

oo avixd SO
Ay bk

HY. MBEIVRVEBE~NOERN7 TO—F&RELT
%, [URVRV I, - FHEEELNFRAETHS :
(Uncertain but foreseeable)] & &% 5H. GHG EEAMEM
THILEBEICEND LW -RIEICEAT A2 REHRIEMIC
DVTEBEMIC—EFRARELAS. [IEYRXIIZDONT
&, REO IYEHMGTEICEASIND] TEHDEH
DFPRITLHZELITRETHSH. [F2HF RaIgE(but

challenges and require a strategic approach to financial risk
management. Climate-related risks are...Uncertain but
foreseeable". However, it is difficult to foresee climate-related risks
(as stated in "Dependent on short-term actions"), although it is to
some extent possible to foresee major climate-related trends such
as an increase in GHG concentrations leading to global warming.
Therefore, we suggest replacing "but foreseeable" with "but

inevitable".
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- RIEEBICERT S ) RV Y R EHE L TRE
MGEE LD, YRIVEFAHTRLYR I AT
DEJRSBATHREIEHICHDIIENFTESNS, &
fz. URVEFIE, FXER—FITH VA LEKIZEEND
BRRIGVRVEEZEBELTRESNDLDOTHY. KIEYR
DICEBT RV FIADIHRREL T R EFHEHDH
EICAWSZ EFT LLETARELIXR S AN &2
BEMLETHD, suchas UTDRFIIZBEINSDE
REPIRLEDLOTHY ., AVBIRELVSEKRTIEAL
CEEMHRLIZL,

- BEEERICEVT, BITURIAPBEFEATIV—DUR
DEBRESELHAREDBENTEELZTETHILEER
THH2ELOD., X SN=-FEEFIH. BRELLER
%o YT VADWICL AR EBIBESERTEH LS. EiF
[CIFREXRODIMEERICK 2R BN EHCKRRRRE
FEE) IC&-oTAIEY FShBAT@EHY. >FUA
DHOFEREL > TERREETI CEEBRENTIHA
W AT, AEI2—RIZEWTHERRZEICK HEHME
DERIBHDHENDS. DFVAPHHEREZL > THE®
DA—ITREFIRZDITE I L PBREDERREETSZ
LIFERICCL, HENLHIBREG D, VRIKRYO—%
BT EBE. ChoDRBEEINDHLEVSRBHETRY
yaAs

Since risks attributable to climate change have a longer-term
impact than other risks, even when a risk appetite statement deals
with the same risk categories, it can be assumed that the
description will be more complex. It should also be noted that risk
appetite is determined by considering various risks in the overall
business portfolio, and it is not always feasible to use the results of
climate risk scenario analysis for assessment in a risk appetite
statement. We would like to confirm that the bullet points following
"such as" are intended to illustrate elements that could be
considered, rather than to clarify elements that should be
captured.

While it is important to assess, as part of asset management, the
potential impact of transition risk on existing risk categories, the
relevant methodology has not been established; it is still under
development. While it is useful to understand impact through
scenario analysis, in reality there are aspects that can be offset by
opportunities due to the progress of investee companies' initiatives
(e.g., technological innovation, decarbonization management
plans, etc.), making it impractical to make decisions based solely
on the results of scenario analysis. In addition, given the
differences in initiatives among individual companies within a
sector, it is unlikely that investment restrictions or investment
decisions in a particular sector can be made based on the results
of scenario analysis. Rather, such decisions are made taking into
account different factors in an integrated manner. We would like to
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confirm that the proposed supporting material indicates

consideration of these points when examining risk policy.

37 |ALMDOtE Y avicw | - RHMGAEEZEDRBEEHDOIES. Ta1L—2 3 >® | Forinsurers with long-term liabilities, having assets with long
534k RWEEZFODZIEMNALM EFFELWLV—7A., FHMEDH L | durations is preferable from an ALM perspective. However,
WRIEY RV ERPD 2 A LRS54 XV TEET S &M | climate-related risks, which are difficult to assess, are hard to
LUV, AAMZEEL=O> bA—J)LEEKRT S35 | consider in a long-term time horizon. This may conflict with ALM-
EnEZLNDS, oriented controls.
38 | EEAHDEI Y | - MBI RVICHERLT, IR XU MNEETEIET AR | Given that, compared to financial risks, the likelihood of climate-
g HaA2 b HIEEY FEEELTNEEZIONSF T, REHIRICK | related risks materializing is considered more uncertain, it is
YR ZHE) R EEEBEICHYAL I LT, X > | necessary to be aware of the risk that incorporating climate-related
THEEELGIREHIERICDEMN D) AT IZDNTHEET 5 | risks into investment strategies to the same extent as financial
WELRH D, risks may lead to irrational investment decisions.
39 |ORSADtEY L avIc SURZEEN) RV FRIESICE>TEERY XY TH | Climate change risks are important to insurers and should be
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considered in the ORSA. Technical difficulties, such as evaluation
with longer time horizons and analysis of more diverse risks
(physical risks, transition risks, and litigation risks), are expected in
incorporating scenario analysis in the ORSA. These should be
fully taken into account. From this perspective, we agree with the
last sentence of Paragraph 17 ("Insurers may consider...").

With regard to the third bullet point in Paragraph 19, we would like
to confirm that it is intended to be only "illustrative" at this point, as
the likelihood and impact of liability risks vary greatly depending on
the legal system of each jurisdiction, plus the feasibility of the
analysis is not sufficient in jurisdictions where past cases do not

exist.




